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ABSTRACT

The independent study entitled “Guidelines for Improving Internal Accounting
and Financial Control for Agricultural Sector Cooperatives Within Cooperative Auditing Office
Region 6” aims to study the Guidelines for improving internal accounting and financial control for
agricultural sector cooperatives within the cooperative auditing office Region 6. The concepts and
theories of internal control elements of COSO (Committee of Sponsoring Organization of the
Tread way Commission) were used as a framework for is study. This consists of four
dimensions: control environment; risk assessment and control activities; information system and
communication; and the monitoring. Data were collected using questionnaires completed by
government auditors. Under the cooperatives within cooperative auditing office Region 6, the data
for 99 people were processed using descriptive statistics. The statistics used were frequency,
percentage and averages. The results of the various approaches to improve internal controls, at
each side separately are as follows.

The study found that the internal controlled environment and the general
agricultural cooperatives should be improved in the development process and the committee

should have sufficient knowledge and experience in management. Risk assessment and control



activities of the agricultural cooperatives should be improved by internal control systems of the
financial activities and accounting of agricultural cooperatives should be improved by counting
cash in hand, compared with daily accounts. Activities in agricultural credit cooperatives should
be improved compared to the sub-account, to match the control monthly accounts. Products sold
in cooperative activities should improve in the agricultural sector by the use of inventories. Card-
to-date products, gathering activities and product processing in agricultural cooperatives should be
improved to produce a report. Reports produced from the processing of raw materials should be
presented to the Board of Directors on a regular basis. The activity of the deposit in agricultural
cooperatives should be updated at least once a year to confirm the total deposits. Agricultural
cooperatives investment activities should be updated to compare their costs with a fair value of
investments, in the case of investments in marketable securities. In the event of fixed assets
cooperatives should be made to improve the property registration ensuring a contact number
written code or number is marked on all property and equipment. The system information and
communications cooperative agricultural sector should improve their internal control system as the
high level of reserves suggests that there is adequate level of data for the period specified. First,
data backups should be stored and in a safe place secondly is the security of their information need
to be improved. The program of access to users in based on the priority of the data, and in the
monitoring and evaluation. Agricultural cooperatives should improved their internal control
systems at the high level of reporting to improve the performance of the business. First the checks
should be written on a regular basis, followed by the implementation of observations. Defects that
have been notified by the auditor, company auditors, internal auditors and agencies were used to

consider the action required.



