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A summary of the Company’s derivative instruments, executed through regulated exchanges and
OTC,[at contract or notional amounts, together with their fair values at December 31, 2009,]1’5
presented below. Although contract or notional amounts may reflect the extent of the Company’s
involvement in a particular class of financial instruments, they are not indicative of potential loss.

Contractual/ Derivative A ssets Derivative Liabilities
N otional Balance Sheet Fair Balance Sheet Fair
am ount Location Value Location ( Value
Interest rate:
Financial Finaneial instraments sold,
instruments, at not yetpurchased, at
Futures § 13559000 market value — market v alue —
Finanecial Financial instruments sold,
instruments, at not yet purchased, at
Interest rate swaps 2,080,000 market value 2,233 market value 47812
Finanecial Finaneial instraments sold,
instruments, at not yet purchased, at
Forwards 204 986 marketvalue 312 market value 1475
Financial Financial instraments sold,
instruments, at not yet purchased, at
Credit derivatives 35,000 market value 2,260 market v alue 265
Finaneial Financial instruments sold,
instruments, at not yetpurchased, at
Total return derivatives 5,000 marketvalue 927 market value —
Total § 16,483,936 5,792 7,122

(11: HSBC SECURITIES (USA) INC. Statement of Financial Condition: 2009, 9)
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The following table presents information about the Company’s fair value hierarchy for those assets
and liabilities measured at fair value on a recurring basis at December 31, 2009.

Fair value measurement on recurring basis as of December 31, 2009

Level 1 Level 2 Level 3 Gross balance Netting Total
Assets:
Securities segregated
pursuant to federal
and other regulations 5 46016 — — 46,016 — 46.016
Securities purchased under
agreements to resell
and receivable under
securities borrowing
arTangements — 55,144 652 — 35144652 (12,074,161) (M 43 .070,491
Financial instraments owned:
U.S. Government
and government
agency securities 8.439.141 421 844 — & 860,985 — 8,860,985
Mortgage-backed
securities — 27 1 28 — 28
Municipal securities — 3448 — 3,448 — 3,448
Asset-backed securities —_ —_ 24 24 —_ 24
Corporate debt —_ 2,366,768 — 2,366,768 —_ 2,366,768
Equities 1 — — 1 — 1
Auction rate securities — 723 445279 446,002 — 446,002
Other securities — 284 — 284 — 284
Finaneial instruments,
excluding derivative assets 8.439.142 2,793,004 445304 11,677,540 — 11,677,540
Derivative assets — 22216 8,708 30,924 (25,132) @ 5,792
Total 3 8485158 57,959,962 454.012 66,899,132 (12.099,293) 54,799.839

(‘17]3J”|: HSBC SECURITIES (USA) INC. Statement of Financial Condition: 2009, 11-12)
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The group
Valstien teckmnig
Level 1 Level X Level 3
CQmoted markst msimg observable with tignificant non-
price izpuiz abservable impues Teeal
fm £m £m £m
A 3] December 10
Azzeis
Tdingassats 107,833 53615 1518 165,008
@namu assats desigmated at fuir value | 10,570 5,565 e 16,435
arivETE 5 116121 1,508 118516
Financial imreviouents: available-for-sale ... 33,163 0,258 3,274 B 885
Lisbdlities
Trading Babilitias ......coeeeeeeeecceemcmeescseeee e 60,735 55361 2,784 115551
Financial liabilitios at fair walue 6,694 11470 - 15,1864
T T 714 114963 3.0z 115659
Ar 31 December 2008
Assaby
Trading assets - 100,829 3,001 2,195 1TE2S
Financial assets desigmaded at fair valee ....... 7.530 £365 - 13,855
Drarirerdre 4,866 236,080 2,128 243,084
Financial imesteears: available-for-sale ... 38201 60,542 4,358 103,511
Liskilis
e 58,226 3,815 1409 124,450
‘inancial Habilities 2t fair vl .o -_:I 4174 L1010 - 15,184
......... £,053 233,961 7T 241,031
The Bamk
Valmatien tecknigme:
Leevel 1 Level X Level 3
Quoted market msimg observable with significant non-
price izputs observable impmrz Toral
fm £m £m £m
Ax 31 December 1009
Aszeds
T 57,888 63,383 1,686 123957
‘inamcial assets dasignated at fair vales ... :). . 1,520 377X - 6592
TR e 246 29,030 1514 104,500
Financial mmvestosents: avatlable-for-sale ... @453 15,24% 1678 217388
31,093 61944 1,784 96,571
3298 7377 - 10,675
173 1,767 3 161,161
SR _ J01TS 77,834 2,185 130,203
[:: Financial aswets desimmated at fair valee 424 4,168 = 4,552
o L L e —— m 154,501 1,557 197,128
Finamcial imvostmants: availsblis-for-sale 21416 23,040 2152 46 508
Liskilie
Trading Babilifies oo 38,274 57,705 409 SE3E0
Financial abilitios at fair value . . 1,658 7771 - G419
T 5E4 195,838 4T 187247

(131: HSBC BANK PLC. Annual Report and Accounts: 2009, 120)
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g

Financial instruments measured at fair value using a valuation technique with significant

unobservable inputs — Level 3

The group
The group
Assets Liabhilities
Designated Designated
at fair value at fair value
through through
Available Held for profit or Held for profit or
for sale Trading loss Derivatives trading loss Derivatives
£m £m £m £m £m £m £m
At 31 December 2009
Private equity investments ... 1,115 - - - - — -
Asset-backed securities......................... 2,092 128 - - — - —
Leverage finance..........ooooooieiiiii. - 42 - - - — 15
Structured notes - - - - 2,097 — -
Derivatives with monolines - - - 164 - — —
Other derivatives .......ooooeoeeiieceeee. - - - 1.436 - - 2,997
Other portfolio ..o 67 1,340 - — 687 — —
3,274 1,510 — 1,600 2,784 — 3,012
At 31 December 2008
Private equity mmvestments ..................... 1.138 - - - - - -
Asset-backed secunities.................. 3.018 402 - = - - =
Leverage finance..........ccooooeeveeeicceecnns - 234 - - - - 23
Structured notes - - - - 2.409 - -
Derivatives with monolines................. - - - 756 - - -
Other dertvatives. ... - - - 1.372 - = 934
Other portfolio ..o 212 1.560 - - — — —
4.368 2.196 — 2.128 2.409 — 977
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Assets Liabilities

Designated Designated

at fair value at fair value

through through

Available Held for profit or Held for profit or
for sale Trading loss Derivatives trading loss Derivatives
£m £m £m £m fm £m fm

At 31 December 2009

Private equity mvestments................... 708 - - - — -
Asset-backed securities - 1,903 1,304 = — — — —
Leverage finance ... - 42 - - — — 15
Structured 10T .o - - - - 2,097 - —
Derivatives with monolines ... — — — 164 — — —
Other dervatives.. - - - 1,360 — - 3,206
Other portfolio ..... 67 1,340 — - 687 — —
2,678 2,686 — 1,524 2,784 — 3,221

At 31 December 2008

Private equity mvestments................... 798 - - - — — —
Asset-backed securities 1.305 402 - - - - -
Leverage finance ... 3 234 - - — — 23
Structured notes - - - - 2.409 - -
Denvatives with monolines .. - - - 756 - — -
Other derivatives..........ccooooiviiiies u - — 1.201 - H 824
Other portfolio . 49 1.560 — - - — —
2.152 2.196 — 1.957 2.409 = 847

(171%1: HSBC BANK PLC. Annual Report and Accounts: 2009, 121)
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Fair values of financial instruments which are not carried at fair value on the balance sheet

The group
At 31 December 2009 At 31 December 2008
Carrying Fair Camrying Fair
amount value amount value
£m £m fm fm
Assets
Loans and advances tobanks ... 46,994 46,970 50,719 50,703
Loans and advances to customers 174,650 260,542 298 304 202059
Financial investments: debt secunties ... 4,851 5,235 25 25
Liabilities
Deposits by banks .. 57,720 57.730 61.431 61.454
Customer accounts ... ... 331,896 333,039 369,880 369,857
Debt securities n isswe ... ... 39,340 38.702 52,308 51461
Subordinated liabilities .. 6,799 6.351 1.259 6589
The bank
At 31 December 2009 At 31 December 2008
Carrying Fair Camrying Fair
amount value amount value
£m £m fm fm
Assets
Loans and advances tobanks ... 10,729 0,729 18,2495 18297
Loans and advances to customers ... 108,660 203,855 217309 211,958
Liabilities
Deposits by banks 39,346 30,346 54,986 54981
Customer accounts ... 123,652 224,363 240,397 240,393
Debt securities in issue 14.636 14.638 8.670 2624
Subordinated liabilities .. 6.955 6.516 71.310 6.623

(111: HSBC BANK PLC. Annual Report and Accounts: 2009, 125)
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Consolidated balance sheets

December 31, {in millions, except share data) 2009 2008
Assets
Cash and due from banks $ 26,206 § 26,895
Degosits with banks 63,230 138,139
ederal funds sold and Securifies purchased under resale agreement (Induded 3 20,536 and 30,847 at air value
E at December 31, 2009 and 2008, respectively) ] 195,404 203,115
Securities borrowed {included $7,032 and $3,381 at fair value at December 31, 2009 and 2008, respactively) 119,630 124,000
Trading assets (included assets pledged of $38,315 and §75,063 at December 31, 2009 and 2008, respectively) 411,128 509,983
(§ecuritie-s (included 360,365 and $205,909 at fair value at December 31, 2009 and 2008, respectively, and assel )
A \ s , il 360,390 205,943
Loans (includad $1,364 and $7,696 at fair value at December 31, 2009 and 2008, respectively) 633,458 744 898
Allowance for nan losses (31.602) (23,164)

Loans, net of allowance for loan losses 601,856 721,734

ccrued interest and accounts receivable {induded §5,012 and $3,099 at fair value at December 31, 2009 and ]
2008, respectively) 67,427 60,987
Premises and equipment 11,118 10,045
Goodwill 48,357 48,027
Mortgage servidng rights 15,531 9403
Other intangible assets 4,621 5,581
Other assets (included $19,165 and $29,199 at fair valug at December 31, 2009 and 2008, respectively) 107,091 111,200
Total assets $ 2,031,989 §2,175,052
Liabilities
Deposits (includad §4 455 and $5.605 at fair value at December 31, 2009 and 2008, respectively) 3 £ 938367 £1,009,277
Federal funds purchased and securities loaned or sold under repurchase agresments (included $3,396 and $2,993

at fair value at December 31, 200% and 2008, respectively) 261,413 192,546
Commerdal paper 41,794 37,845

[ Other borrowed funds fincluded $5,637 and $14,713 at fair value at December 31, 2009 and 2008, respectively) 55,740 132,400

Trading liabilities 125,071 166,878
Accounts payable and other liabilities (included the allowance for lending-related commitments of $939 and $659

at December 31, 2009 and 2008, respectively, and $357 and zero at fair value at December 31, 2009 and 2008,

respectively) 162,696 187,978
Beneficial interests issued by consolidated variable interest entities (included $1,410 and $1,735 at fair value at

December 31, 2009 and 2008, respectively) 15,225 10,561
Long-term debt (included $48,972 and $58,214 at fair value at December 31, 2009 and 2008, respectively) 266,318 170,683
Total liabilities 1,866,624 2,008, 168
Commitments and contingencies {see Mot 30 on page 238 of this Annual Report)
Stockholders’ equity
Prefered stock ($1 par value; authorized 200,000,000 shares at December 31, 2009 and 2008; issued 2,538,107

and 5,038,107 shares at December 31, 2009 and 2008, respectively) 8,152 31,939
Common stock (81 par value; authorized 9,000,000,000 shares at December 31, 2009 and 2008; issued

4,104,933,895 shares and 3,941,633,895 shares at December 31, 2009 2nd 2008, respectively) 4,105 3,942
Capital surplus 97,982 92,143
Retained eamings 62,481 54,013
Accumulated other comprehensive incomef{loss) an {5, 687)
Shares held in RSU Trust, at cost (1,526,944 shares and 4,794,723 shares at December 31, 2009 and 2008, respec-

tively) (68) 217
Treasury stock, at cost (162,974, 783 shares and 208,833,260 shares at December 31, 2009 and 2008, raspec-

tively) (7,196) (9,249)
Total stockholders’ equity 165,365 166,884
Total liabilities and stockholders’ equity $ 2,031,989 § 2,175,052

(‘ﬁm: JPMorgan Chase & Co. Annual Report: 2009, 147)
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The following tables present financial instruments measured at fair value as of December 31, 2009 and 2008, by major product category on
the Consolidated Balance Sheets and by the fair value hierarchy (as described above] )

Assets and liabilities measured at fair value on a recurring basis

Fair valus hierarchy

Netting Total

December 31, 2009 {in millions) Level 1 Level 2 Level 3 adjustments fair valug
Federal funds sold and securities purchased under resale
agreements 5 — $ 20536 $ — s — $ 20,536
Securities borrowed — 7,032 — — 7,032
Trading assets:
Debt instruments:
Mortgage-backed securities:
U.5. government agenciesia) 33,092 8,373 260 — 41,725
Residential — nonagency®! — 2,284 1,115 — 3,399
Commercial - nonagency®! = 537 1,770 — 2,307
Total mortgage-backed sacurities 33,002 11,194 3,145 — 47431
LS. Traasury and government agenciesta) 23,033 27 — — 23,260
Dbligations of U.S. states and municipalities — 5.681 1,971 — 7,652
Certificates of deposit, bankers’ acceptances and
commercial paper — 5.419 — — 5.419
Non-U.S. government debt securities 25,684 32,487 734 — 58,905
Corporate debt securities —_ 48,754 5241 —_ 53,995
Loansld) — 18,330 13,218 — 31,548
Asset-backed securities — 1.428 7,975 — 9,403
Total debt instruments 81,809 123,520 32,284 — 237,613
Equity securities 75,053 3,450 1,956 —_ 80,459
Physical commoditias(d! 9,450 586 — — 10,036
Other _ 1.884 926 —_ 2,810
Total debt and equity instruments 166,312 129,440 35,166 — 330,918
Derivative receivables(e) 2,344 1,516,490 46,684 (1.485,308) 80,210

Total trading assets 168,656 1,645,930 81,850 (1,485,308) 411,128
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Available-for-sale securities:
Mortgage-baded securities:

.5 government agenciesla) 158,957 8,941 S — 167,898
Residential — nonagency'®) L 14,773 25 — 14,798
Commercial — nonagencyb) oy 4,500 — — 4,590
Total mortgage-backed securities 158,957 18,304 25 — 187.286
U.S. Treasury and govemment agencies(al 405 29,592 —_ — 29,997
Obligations of LS. states and municipalities —_ 6,188 349 —_ 6,537
Certificates of deposit — 2,650 — — 2,650
Non-L1.5. government debt securities 5,506 18,997 — — 24,503
Corporate debt securities 1 62,007 — — 62,008
Asset-backed securities:
Credit card receivables — 25,742 —_ — 25,742
Collateralized debt and loan obligations — 5 12,144 — 12,149
Other —_ 6,206 588 _— 6,794
Equity securities 2,466 146 87 = 2,699
Total available-for-sale securities 167,335 179,837 13,193 — 360,365
Loans — 374 990 — 1.364
Martgage servicing rights - —_ 15,531 - 15,531
Other assets:
Private equity investments(f) 165 597 6,563 — 7.325
All atherld) 7.241 90 9,521 — 16,852
Total other assets 7,406 687 16,084 — 24177
Total assets measured at fair value on a recurring
basisih! $343,397 $ 1,854,396 $127.648 $ (1,485,308) $840,133
Less: Level 3 assets for which the Firm does not bear
econamic expasurel’) 2.118
Total recurring level 3 assets for which the
Firm bears economic exposure $125,530

(N JPMorgan Chase & Co. Annual Report: 2009, 161)
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Loans with past-due installments, whether impaired or not, and related collateral or other security

The following table presents, for the accounting scope, the carrying amounts of financial assets that are
past due but not impaired (by age of past due). impaired assets and related collateral or other security. The
amounts shown are stated before any provision on a portfolio basis.

(in millions of erras) December 31. 2009
Maturities of unimpaired past-due loans Impaired  Total loans Collateral ~ Collateral
Total Up to Berween Berween More assets and and received in received
00 davs 90 davs 180 davs -than commitments commitments respect of in respect of
' and and 1 1 covered unimpaired impaired
180 davs vear vear DY Pprovisions past-due loans assets
Financial assets at fair value 4 4 4
through profit or loss (excl.
varable-income securities)
Awvailable-for-sale financial 18 18 143 161
assets (excl. variable-
Income securities)
Loans and receivables due 358 330 b] 8 15 973 1,331 52 291
from credit institutions
Loans and receivables due  |13.122 14,362 573 107 80 18,983 34,105 9.425 10,652
from customers
Past-due assets, 15,502 14,710 578 115 99 10,009 35,601 0477 10,943
net of individual
impairment provisions
Financing commitments 1,129 1,129 790
given
Guarantee commitments 451 461 85
given
Off-balance sheet non- 1,500 1,500 - 875
performing commitments,
net of provisions
TOTAL 15,502 14,710 578 115 99 11,689 37,101 0,477 11,818

(‘ﬁiﬂ: BNP PARIBAS Information Statement: 2009, 116)



