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ABSTRACT

This independent study aims at comparing the measurements of fair value under
the Thai Accounting Standards (TAS), the US Statement of Financial Accounting Standard
(SFAS) and the International Accounting Standard (IAS). The study was based on six accounting
standards including TAS No. 30: Disclosures in the Financial Statements of Banks and Similar
Financial Institutions, TAS No. 32: Financial Instruments: Disclosure and Presentation, TAS
subject Accounting for Investment Companies, TAS subject Accounting for Certain Investments
in Debt and Equity Securities, the US Statement of Financial Accounting Standard No. 157: Fair
Value Measurements (SFAS 157) and International Accounting Standard — IAS 39: Financial
Instrument: Recognition and Measurement. This comparative study aims to discover the
similarities and differences among those standards. The study also investigated six financial
statements of the financial institutions prepared under differences Accounting Standards.

The study results show that the definitions of 'fair value' in Thailand Accounting
Standards (TAS) and TAS 39 are similar in terms of the recognition of independent transactions of
a person acknowledged the transaction. Whereas SFAS 157 and IAS 39 define ‘Exit Price’ as a

representative of the defined ‘Fair Value’, TAS dose not exhibit such a definition.



Regarding fair value measurements in the beginning of accounting transactions,
all accounting standards use quoted price in an active market to be the reference for deciding a
fair value. If there is no quoted price in the active market, each accounting standard will use its
owned technique.

Fair value measurement technique, TAS provides other references which can be
used for specifying fair value of a transaction. IAS 39 requires the collection of related factors
and the use of economic calculation techniques based on referent information available in the
market. SFAS 157 specifies a market approach, income approach and cost approach to check fair
vale from each measurement technique.

Fair value hierarchy, SFAS 157 specifies the three level of fair value
measurements as follows: Level 1) use quoted price in active markets for identical transactions to
define a fair value; step 2) use observable inputs or other similar transactions to define a fair
value; step 3) use assumptions developed based on the best information available or unobservable
inputs to define a fair value. TAS and IAS 39 specific three level of fair value measurement the
same as SFAS 157, but not define about inputs information.

Quoted price in an active market for an accounting transaction is the main
reference for defining the transaction's fair value. If there is no quoted price in active markets or
the price is not usable, all accounting standards studied here require other referent information
which can be used to define the fair value. If directly related information is not available,
calculation techniques for the transaction's fair value are allowed.

Regarding information disclosures, TAS and SFAS 157 require companies to
disclose their methods used in the measurements of fair value and hypotheses of using each
method. The two standards also require companies to present transactions in notes to financial
statements where fair values are shown, or in financial instruments and companies' investments
recorded in the financial statements where other values are shown. In addition, SFAS 157 requires
companies to disclose which level of fair value measurement is used for each transaction. In IAS

39, the aspect of information disclosure is not stated, but it is identified in IFRS 7.



