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ABSTRACT

The objective of this independent study was to compare the firms’ performance and to
test the relationship between the corporate governance variables (CG variables) and performance
for firms participating and not participating in the voluntary corporate governance program of the
Stock Exchange of Thailand or MD&A program. The data was gathered from Set Market
Analysis and Reporting Tools or SETSMART by pair-matching, 102 couples of firms
participating the MD&A program and not participating in the MD&A program, based on their
total assets size and type of industries, from 2005-2007. This independent study used the
Paired-Sample T-Test and the Wilcoxon Signed Rank Test to compare firms’ performance and
used the Multiple Regression to analyze the relationship between the corporate governance and
firms’ performance.

Firms’ performance is used as dependent variable which measured by return on assets
and return on equity. The independent variables were role duality, top 5 shareholders, debt to
equity ratio, non-executive director and type of auditor. The control variables were return on

assets for prior year, return on equity for prior year, size of firm and age of firm.



Results indicated that performance of firms participating had a statistically higher
significance than performance of firm not participating in the MD&A program. For the test on
relationship between CG variables to the firms® performance, results showed the top 5
shareholders variables has negative relationship to the firms’ ROE for MD&A firms, while the
top 5 shareholders variables did not show to have relationship with ROE for non MD&A firms.
Therefore, shares concentration can be used as tools to reduced agency problem to the MD&A
firms but did not have impact for the non MD&A firms.

In addition, the control variables: size of firm and age of firm had positively affected the

firms’ performance for non MD&A firms.



