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ABSTRACT

The objective of this independent study is to investigate the relationship between the
corporate governance and firm performance of Thai listed companies in the Stock Exchange of
Thailand (SET). The data used in this study are from the annual report, financial statement and
annual registration statement (Form 56-1) of the 280 listed companies in the SET on yearly basis
starting from 2004 to 2006 and the financial statement on 2007. This independent study uses the
multiple regression to analyze the relationship between the corporate governance and firm
performance.

The corporate governance in this study focuses on Board of Directors Structure. There
are five characteristics of board measurements: board size, board composition, top 5 shareholders,
managerial shareholdings and role duality. There independent variables are measured on current
year (year end t) and is suspected to have relation with its performance on future period (year end
t+1). The firm performance is measured by return on assets at year end t+1 and return on equity
at year end t+1. The control variables are return on assets at year end t, return on equity at year

end t, size of firm, age of firm and Industrial sectors.



The results indicate that only board size has negative effects the firm performance with
return on equity only for year 2006. In addition, the control variable: size of firm has positive

effect on the return on equity for the same year.



