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ABSTRACT

The objective of this independent study was to study related party transactions of listed
companies in SET 50 group. The methodology of this study included TAS 47: Related Party
Discourses, disclosure of information as in the regulations of the board of Governors of the Stock
Market of Thailand, transferring pricing as the criteria of the Revenue Department as well as
related regulations and announcements. The study considered content and financial data of the
related transactions of listed companies in SET 50 group from the financial statement and notes to
financial statement of each company in the year of 2001 to 2006 in order to provide knowledge
and understanding about related transactions of listed companied which will affect the decision
of financial statement users. The contents comprised 3 issues; the study related party transactions
of listed companies in SET 50 group, trend analysis of related party transactions of listed
companies in SET 50 group, and transferring pricing analysis of listed companies in SET 50
group.

The study found that every listed company in SET 50 group has disclosed transaction
among related companies by completely proposed content and financial data of related transaction
in according to TAS 47 and regulations of the Board of Governors of the Stock Market of

Thailand.



For disclosure of related transactions, it was found that the financial business industry
group and the resources industry group has disclosed related transactions more than companies in
other industry group. The financial business industry group has set up the receivable aging and
disclosed mortgage securities loan and loan interest as well as showing transaction between
payment different from companies in other industries. For example, income transaction showing
as income from interest and income which was not interest. The resources industry group has
disclosed information in details of projects which companies and related firms taking control and
performing operation. For the disclosure of information between big companies and related
companies, the study showed that companies which were related to big listed companies in the
stock market has disclosed transactions occurred to individuals or related companies in according
to the accounting standard and the regulations of the Board of Governors of the Stock Market of
Thailand. However, the type of disclosure was not in parallel with the big companies.

Moreover, listed companies in SET 50 group have not steadily adjusted related
transaction trends in the increasing direction or decreasing direction. There was no adjustment in
the same direction as in the financial ratio. The listed companies used the market pricing method
as guidelines to issue transferring pricing regarding the order to the Revenue Department. For
inter loan, most companies has issued regulations of having mortgage securities and loan interests
in the regular rate as outside people. The policies and regulations of inter pricing were completely
disclosed in notes to financial statements regarding TAS 47 and the regulations of the board of

Governors of the Stock Market of Thailand.



