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ABSTRACT

The objective of this independent study is to study the accounting practices on intangible
assets of the SET registered companies, communication sector. The data involved were obtained
from various sources, they are, text books, journals, published papers, e-documents and relevant
accountancy standards along with the balance sheets for the year 2005 and the second quarter of
the year 2006 of the 16 SET registered companies which can be categorized into four different
groups, the telecommunication group, the Internet service group, the telecommunication device
vendor group and the 1T and communication business group. The study method covers the study
of the operational practices and the accounting practices in the part of the recognition, valuation
and disclosure of intangible assets from the financial balance sheets and balance sheet
appendixes. The data were then analysed and compared in accordance to the 51st draft of Thai
Accounting Standards on the intangible assets. The conclusions are as follows:

For the issue on the recognition of intangible assets in the balance sheet, all groups
followed the accounting practices as indicated in the 51 draft of Thai Accounting Standards for
both the periods of the year 2005 and the second quarter of the year 2006.

For the initial valuation of the intangible assets, almost every groups followed the draft of
Accounting Standards except the Internet service and the IT and communication business groups

because some companies in these two groups did not show this in the balance sheet of the second



quarter of the year 2006. For the expenses after recognition of the intangible assets, every groups
followed the standards except only some companies.

For the valuation after recognition of intangible assets, the study results show that the
Internet service group did not follow the standards but instead, they showed only the book value
with the deduction of the disposing values. The telecommunication group followed the standards
in the year 2005, but in the second quarter of the y.ear 2006, the number of standards violation
had been increased by showing only the invested value less the accumulated disposing value
without taking the asset devaluation into account. For the companies in the groups of
telecommunication device vendors and the IT and communication business, they chosed to follow
only some parts of the standards by showing only the value with the deduction of the accumulated
disposing value. In the aspect of the evaluation of the disposing values, every companies followed
the standards except_ only few companies in the telecommunication group and communication
business group which did not show any disposing values in the balance sheets at all.

For the devaluation of the intangible assets, there were increasing number of companies
in the group of Internet service that followed the standards but the number of companies in the
groups of telecommunication and IT and communication were decreasing because there was no
such item in their balance sheets for the second quarter of the year 2006. All the companies in the
group of telecommuﬁication device vendors chose not to follow the standards.

For the disclosure and the disposing of the intangible assets, companies in EVEry groups
disclosed only a part of the intangible assets, there was no companies did the complete disclosure
according to the standards for both the year 2005 and the second quarter of the year 2006. For the
dropping out and disposing of intangible assets, a very small number of companies in all groups

followed the standards since during the study period there were no dropping out of the assets.



