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ABSTRACT

This independent study aims to look at the disclosures in annual reports and financial
statements of listed companies in agribusiness, food and beverages in the Stock Exchange of
Thailand. It focuses on characteristics of disclosures of the annual reports; a comparative study of
categories of significant data in annual reports and financial statements between different listed
companies of agribusiness, food and beverages in accordance with the regulations of the Stock
Exchange of Thailand, Thailand Accounting Standard no.14. The study group is composed of 45
agribusiness, food and beverage companies in the Stock Exchange of Thailand in 2004 and 2005.
This study divides the business group into two subgroups according to the type of disclosures. -
These. groups are (1) agribusiness (2) food and beverages.

The study on ;eéearch and development disclosures in annual reports has shown that all
listed companies have disclosed the research and development information in accordance with the
regulations of the Stock Exchange of Thailand. Companies with no research and development
associated costs have also reported accordingly. The possible causes were that; they did not apply

high or innovative technology in their businesses, they were operating under the licenses of other



firms, or they did not have a dedicated research and development unit, therefore the expenses
were recorded as operating or overhead expenses.

Apart from this, some companies have presented the research-and development costs as a
strategy to boost investors’ confidence as well as to demonstrate the potential of the business in
the market. In other words, research and development on products and businesses could ensure
the investors and customers that their needs would be met.

However, the study on research and development disclosures in annual reports and
financial statements has shown that only some companies have disclosed appropriate research and
development information according to Thailand Accounting Standard No. 14 regarding the
accounting for research and development. Despite of that, the companies complying with the
standard have disclosed the information appropriately by disclosing the amortization and the
criteria in their notes to financial statements. The disclosure on variance of amortization was
shown in the notes to financial statements under intangible assets.

Even though there were not many companies disclosing the information in accordance

with the Standard No. 14, the information disclosed were appropriate and complete.



