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T K (THAILAND) COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005

1. Financial Statement Basic

According to the announcement of the Institute of Certified Accountants
and Auditors of Thailand No.004/2544-2546 as at December 21,2001 about seven
temporaries excepted accounting standards for the company limited, these
financial statements for the year ended December 31, 2006 and 2005 followed this
announcement but except some accounting standards are as follow :

TAS No.25, "Cash Flow Statement"

TAS No.36, "Impairment of Assets"

TAS No.44 , "Consolidated Financial Statements and Accounting for
Investments in Subsidiaries"

TAS No.45, "Accounting for Investments in Associates"

TAS No.47, "Related Party Disclosures"

TAS No.48 , "Financial Instruments : Recognition and Measurement"

TAS No.50, "Segment Report”

2. Significant Accounting Policy

2.1 Revenues recognition
Sales are recognized when title to the goods sold passes to the buyers,
which is generally at the time when goods are dispatched to the
customer as ordered.

2.2 Inventories
Inventories are valued as follows :
Finished goods (at the standard cost which approximate the lower of
actual or market)
Work in process (at actual cost)
Raw materials and supply (at the lower of moving average cost
or market)

2.3 Investments
Short - term investments , long - term investments in debt securities and
equity securities that are not marketable are presented in balance
sheet at cost.

2.4 Depreciation
Depreciation is provided for on all fixed assets other than land using the
straight - line method over their estimated useful lives as not over than
5-20%.

Expenditures for additions, renewals and betterment are capitalists.
Repairs and maintenances are recognized as expenses when incurred.
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2.5 Intangible assets
Intangible assets are amortized on the straight ~line method over a
period of 5 years.

2.6 Foreign currency transaction
Translations denominated in foreign are translated into Baht at the
rates of exchange ruling on the transaction dates. Realized gain and loss
on foreign exchange transactions are recognized in the statement of
income as incurred. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are translated into Baht at
the exchange rates ruling atthe date. Unrealized gain and loss on
exchange are recognized in the statement of income as incurred.

2.7 Related Parties
Companies are considered related if most of the shareholders or
executive management of both are the same persons or relatives

2.8 Earnings per share ,
Earnings per share are computed by dividing the net profit for the year
of paid - up ordinary share at the balance sheet date. So compared prior
year earnings per share had been calculated with the same base.
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T K(THAILAND) COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2006 AND 2005
‘NOTE 13. PROMOTIONAL PRIVILEGES BY BOARD OF INVESTMENT
The company has received the privileges of the Industrial Investment Promotion Act B.E.
2520, the company has been granted by Board of Investment certain privileges which include,
among other things such as :

I, Exemption from payment of import duty on raw material and essential accessory for a
period 5 years as approved by the board.

2.Exemption from payment of import machinery.

3.Exemption from payment of income tax for promoted operations for a period of 8 years
from the date income is first derived from such operations.

4..A 50 percent reduction of the normal income tax rate on the net profit derived from
promoted operations for a period of 5 years commencing from the expiry date as
mentioned under 3 above.

S.Permission to deduct the transportation electricity and water an amount equal to double
of those expenses for a period of 10 years, station grom the date income is first
derived from sush products.

6. Permission to deduct the fund in installation or construction of facilities an arnount equal
to 25% of fund, besides deduction the depreciation normally.

7.Permission to deduct from the assessable income of promoted products an amount equal
to 5% of the increased income derived from the export .of the - products over the
previous year a period of 10 years, starting from the date income is first derived from
such product.

As a promoted company, the company must comply with certain conditions and restrictions

provided for in the promotional certificate.
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NOTE 14. COMPANY'S OPERATIONS
The results of the company's operation are classified under promoted and non promoted
business. Cost, factory overhead and interest expense was belonging of each project.
Indirect cost ,indirect overhead and selling and administration expenses divided to each

business by sales proportion.
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T K (THAILAND) COMPANY LIMITED
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2006

Note BOI NON BOI1 Total

REVENUES ‘
Revenue from the sale of goods 233,721 277 233,998
Other incomes 2,405 56 2.461
Total Revenues 236,127 333 236.460
EXPENSES
Costs of the sale of goods 185,142 228 236,460
Selling and administrative expenses 32,057 543 32,600

Total Expenses 217.199 771 217.971
Profit before Interest Expense 18,927 (438) 18,488
Interest expense (3,742) 4 (3,747)
Corporate Income Tax Expense - - - .
NET PROFIT(LOSS) ' 15,184 (442) 14,741
EARNINGS PER SHARE 94.90 2.77) 92.13
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