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ABSTRACT

The independent study entitled “Comparison of Cost and Return between the On-season
and Off-season for Longan in Pasang District, Lamphun Province” aims to compare the costs and
returns between on-season longan and off-season longan in Pasang District, Lamphun Province in
northern Thailand. The study collected data using questionnaires and interviews with 299 longan
producers in Tambon Ta Tum and Tambon Nam Dib, who had a growing area of between one
and five rai and six and ten rai, by dividing them into three groups, these being: on-season longan
producers, on-season and off-season longan producers, and off-season longan producers, on
a fifteen year project basis. The returns were assessed with the minimum rate of 6.75% per year,
based on the long-term loan interest rate of the Bank for Agriculture and Agricultural
Co-Operatives. The data was analyzed using payback period, net present value and rate of return
on investment methods.

For the growing area of one to five rai, the study found that the farmers in the first group,
who produce on-season longans, had a payback period of 13 years 4 months and 10 days,
net present values, based on minimum rates of return of 1.45% and 6.75%, of 9,089.89 Baht and
-14,004.15 Baht respectively, and a rate of return on investment of 12%. The second group of
farmers, who produce both on-season and off-season longan, had a payback period of 14 years
and 7 months, net present values, based on minimum rates of return of 1.45% and 6.75%, of

-4,264.56 Baht and -21,298.12 Baht respectively, and a rate of return on investment of 10%. The



third group of farmers, who produce off-season longan, had a payback period of 9 years,
6 months and 4 days, net present values, based on minimum rates of return of 1.45% and 6.75%,
of 71,172.24 Baht and 22,647.61 Baht respectively, and a rate of return on investment of 26%.

For farmers with a growing area of six to ten rai, the first group had a payback period of
9 years and 11 days, net present values, based on minimum rates of return of 1.45% and 6.75%,
of 65,158.31 Baht and 24,259.67 Baht respectively, and a rate of return on investment of 28%.
The second group had a payback period of 8 years and 14 days, net present values, based on
minimum rates of return of 1.45% and 6.75%, of 107,674.25 Baht and 51,217.02 Baht
respectively, and a rate of return on investment of 46%. The third group had a payback period of
9 years, 1 month and 24 days, net present values, based on minimum rates of return of 1.45% and
6.75%, of 101,831.28 Baht and 39,273.65 Baht respectively, and a rate of return on investment of
31%.

A comparison of the costs and returns among the three groups of longan producers shows
that for a growing area of six to ten rai, those farmers producing both on-season and off-season
longan have the fastest payback period, the highest net present values (based on minimum rates of

return of 1.45% and 6.75%,) as well as the highest rate of return on investment.



