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ABSTRACT

The objectives of the independent study entitled, The Comparative Study of General
Agricultural Accounting Practices and Draft Thai Accounting Standards Agricultural, isto
conduct a comparative stﬁdy of general agricultural accounting practices and a draft of Thai
Accounting Standards on Agricultural Accounting. The study finds that there are differences in
transaction recognition, valuation, and the disclosure in the financial statement. The data is
collected from the in-depth interview, the observance from people related to accounting, and the
study from the financial report and related'docuxhents.

The study reveals that general agricultural accounting practices recognize the transaction
at the first day and every the end of period. The transaction will show as inventory in the financial
statement, The historical cost is used for valuation. profit or loss is recognized when sale. On the
contrary, a draft of Thai accounting standards on agricultural accounting recognizes transaction as
biological asset and its product at the first time. The recognition of revenue income is known
from the fair value of products. Besides, at the date of balance sheet has to use fair vale
valuation which may cause profit or loss from value changes, quantity of biological assets and its
product, and price variance of the historical cost. Besides, the fair value may cause profit or lost
in the cases and it will effect to the retained earning in the balance sheet.

In the study, the same accounting event is used to compare the both practices, It shows
that the fair value has a great effect to valuation and their financial condition in the financial

statement. Moreover, most people related to accounting agree that a draft of Thai Accounting



In the study, the same accounting event is used to compare the both practices. It shows
that the fair value has a great effect to valuation and their financial condition in the financial
statement. Moreover, most people related to accounting agree that a draft of Thai Accounting
Standards on Agricultural Accounting may be a problem or obstacle in accounting practices
because asset valuation by the fair value for some biological asset does not have a market value
and it cannot perform reliable valuation. However, the financial statement users need to use the
fair value to show the real details and use as information for investment. The reliable fair value

valuation will decrease several problems that arise from the use of fair value valuation.



