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ABSTRACT

The purpose of the independent study on “Applying of Activity-Based Costing System in
Sombat Boonyala Printing Company Limited” is to set up the Activity-Based Costing System for
Sombat Boonyala Printing Company Limited.

The data used for conducting this independent study was gathered from various related
documents of Sombat Boonyala Printing Co., Ltd.. The Company is located in Kratumban
District, Samut Sakhon Province. The product of the company is sarong (printed cloth). The
organization is divided into 5 departments consisting of 12 sections.

This independent study will benefit to the company to set up the costing system which
will be used for controlling the cost and pricing the company’s products.

This study focused on the production processes, in particularly studying the organization
structure of the factory starting from receiving raw material to packing the final products for
shipment to the customer, analyzing job descriptions, interviewing the head of each department,
and observing the whole processes. The activities for all production processes were defined. After
that the manager of each department checked the number and categories of these activities.

Having defined activities for each production process, the activity costs were calculated

by using the principle of ABC costing. The information came from the general ledger of the



company. Finally, the activity costs were allocated to the final products according to ABC costing
method.

This study showed that the activity based costing helped the company to measure the cost
of each product more accurately than the traditional costing approach. The product which had a
big production lot with fewer process complications such as Pattern 1, had the lowest production
cost. On the contrary, Pattern 4 which consumed a lot more resources and the production lot was
small with more process complications had a much higher cost. This conclusion help the company

to price their products more accurately to the customers leading to higher profit for the company.



