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ABSTRACT

The objective of this independent study is to study the feasibility of investing in an
accounting firm in Mueang District , Nan Province.

This study divides the feasibility study into three areas namely marketing, technique
and finance. The primary data is collected from questionnaire from 153 registered entrepreneurs
in Mueang District, Nan Province and 6 accounting firm executives, 4 of which are in-dept
interviews. The secondary data is collected from textbooks, documents and internet during the
period from November 2005 to March 2006. The data is analysed under the assumption that the
project has minimum acceptable rate of return at 7.25%. The conclusion of the study is the
following.

The marketing feasibility analysis found that currently, there are 7 accounting firm in
Mueang District, Nan Province. Most entrepreneurs are satisfied with accounting firm they are
using. There are only 18.95% of entrepreneurs that are interested in changing the accounting'
services to the Project. Mostly, they prefer to pay lump sum of 1,500-3,000 Baht per month for
the service fee. This Project estimates that there would be 20 clients in the first year and would

increase 10 clients each year until the project life time of 10 years.



The technical feasibility analysis found that the most suitable location is the area in
front of Commerce Office of Nan. The Project shall establish the business as a group of
individuals. More Accountant and Administrator will be hired when there are more jobs obtained.

Financial feasibility analysis suggested that the Project need the initial capital of
900,000 Baht by private fund. The payback period is 5 years 5 months and 4 days. The net
present value of the 7.25% discount rate is 1,409,947 Baht. Profitability index is 1.57 times and
internal rate of return is 21.48%, which is higher than the required return rate of 7.25%.
Therefore, the assumption that there is a feasibility of investing in an accounting firm in Mueang

District, Nan Province is accepted.



