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Abstract

The objective of this study is to study revenue recognition of the Energy sector in the
Stock Exchange of Thailand in accordance with Thai Accounting Standard No.37 (TAS No.37),
”Revenue Recognition”.

The methods use in this study are conducted by collecting data from articles, and Thai
Accounting Standard, which are relevant to Revenue Recognition including the financial
statements from 2003 to 2005 of the Energy sector in the Stock Exchange of Thailand 18
companies.

This study is divided into 3 parts : 1)overall of business operating, 2)revenue recognition
disclosure in notes to financial statements which consist of revenue details and accounting
policies according to principles of revenue recognition. It was found that all companies disclose
revenue recognition from sale of goods, rendering of services, interest, royalties and dividends in
notes to financial statements. For the amount of each significant category of revenues, it was
found that all companies had shown in income statements. Excepted Picnic Corporation Public
Company Limited (PICNI), which are incorrect in revenue recognition for a deposit from gas
cylinders rental. After SEC has found and commanded PICNI to solve the financial statement, the
revised financial statement is correct according to Thai Accounting Standard and 3)revenue
recognition principles of each company was found that revenue from sale of goods consist of

revenue from selling oil products, electricity, fresh water, related products and coal recognize



when goods has delivered and transferred risk to buyers. For the revenue from rendering of
services consist of transporting oil products, designing, installing system and operating the
electricity plant recognize after a completion of services or by proportion of completion. In part of
revenue from interest recognize base on accrual basis or time proportion basis which consider
with return on asset. Royalties recognize on the substance of the relevant agreement and

dividends recognize when the shareholder’s right to receive payment is established.



