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ABSTRACT

The purpose of this research is to study the cost and returns of organic rice cultivation for
members of the farmers cooperation in Ban Donjeang, Tambon Sobperng, Amphoe Mae Taeng,
Changwat Chiang Mai, in 2004. Data was collected from relevant documents & research, and by
interviews using questionnaires. Data was analyzed for cost and returns in terms of Gross Profit
Margin, Return on Asset (ROA), and Break-Even Point (BEP).

Studies and interviews of 12 farming members, 10 men and 2 women, found that most
farmers obtained loans from an organic farming cooperative in Changwat Chiang Mai; grew rice
once a year; had total farm areas of 75 Rai, of which 43 Rai belonged to the farm owner while 32
Rai were leased. All cultivated lands were planted with glutinous rice breed Gor Khor 6, jasmine
rice 105, red jasmine rice, and other breeds covering areas of 22.75 Rai, 17.25 Rai, 17 Rai, and 18
Rai, respectively.

8 farmers had their own mechanical plows while 4 other farmers did not own mechanical
plows. The farmers that owned mechanical plows and land for rice cultivation had the lowest cost,
while farmers who did not own mechanical plows and land had the highest cost. Each type of the

organic rice farms had costs in the ranges of: THB2,389.43-3,446.95; THB 2,424.42-



3,481.95;THB2,492.42-3,486.94; and THB2,394.50-3,452.02, respectively. The farms had yields
of THB3,960.03; THB5,064.50; THB5,487.19; and THB4,098.60, respectively. They had profits
between THB513.08-1,570.60; THB1,582.56-2,640.08; THB2,000-3,057.77;, and THB646.58-
1,704.10, respectively. The Return on Asset ratios were between 9.86-583.51%; 28.18-997.31%;
35.33-1,158.93%; and 12.15-635.16%, respectively. In addition, Break-Even Points were between
384.15-554.17 kilograms, 300.80-432.00 kilograms, 271.14-389.17 kilograms, and 473.22-682.22
kilograms, respectively.

Major problems and threats for organic rice farming were fluctuations in climate,
diseases and pests, lack of technology to reduce labor costs and time, and the problem of
declining output price. However, to cultivate organic rice, farmers should consider other relevant
factors, e.g., investment in assets, techniques and know-how to cultivate organic rice, marketing,
and natural environment, in order to reduce labor costs, time, investment risk, and to maximize

yields.



