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ABSTRACT

The main objective of this study was the cost — benefit of cooperative rice mill and
private rice mill as well as to compare cost and benefit among different cooperative rice mill and
private rice mill in payao province.

The population of this study was ten large rice mill size in Payao province, include of
three cooperative rice mill and seven private rice mill, while were operate after year 2002 . Data
collection was interview from owner of ten rice mill.

The percentage and arithmatic mean was used to compare cost — benefit between
cooperative rice mill and private rice mill in Payao province. While, total cost was derived from
operation cost , benefit was derived from total revenue - total cost , Projict benefit was deried
from payback period (PB) and internal rate of return (IRR).

It was found from the study that rice mill entrepreneurs with business capacity of 40
tons/day in Payao Province had initial investment of 11.89 millions baht in 2002

The average revenue of cooperative rice mill was 10.30 million bath per year. The
average total was 10.17 million bath per year or 98.78 % of the total revenue. Average benefit
was 0.12 million bath per year or 1.22 % of the total revenue. Project benefit showed that payback

period (PB) was 94 years and 8 months and internal rate of return (IRR) was below 1%.



The average revenue of cooperative rice mill was 34.50 million bath per year. The
average total was 32.90 million bath per year or 95.36 % of the total revenue. Average benefit
was 1.60 million bath per year or 4.64 % of the total revenue. Project benefit showed that payback
period (PB) was 7 years and 4 months and internal rate of return (IRR) was below 12-13 %.

Overall of this study showed that benefit of private rice mill was higher than cooperative
rice mill, The average total costs of cooperative rice mill was higher than private rice mill about
3.42 % of the total revenue. The comparision payback period (PB and internal rate of return (IRR)
showed that cooperative rice mill had payback period (PB) lower and internal rate of return (IRR)
lower that private rice mill respective.

Hence cooperative rice mill should consider on operation full capacity of rice mill in
order to save the operation cost. Besides , they should consider the information technology in

order to be able to compete in the new economic system.



