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ABSTRACT

This independent study of Guidelines on Accounting Practice of Transfer Pricing to
Regulation of The Revenue Department aims to acknowledge the way to prepare the evident
documentation by the accounting and the taxation in order to conform the transfer pricing by to hold
foundation principle of The Revenue Department‘s Announcement Por 113/2545, by study from the
data researching of Code of Revenue, the directive of the Revenue Department, Thai accounting
standard, texts and academic journals concerned the transfer pricing and the transnational enterprises
including interviewed the accountants, the taxation operators and the preparation of the
documentation about the transfer pricing of 4 multi international enterprises in The North Region
Industrial Estate, Lumphun province and get the result of this study managing to be the case study for
showing the preparation of the documentation concerned the transfer pricing.

The result of this study found four methods of the transfer pricing according to the laws of
the Revenue Department : Comparable Uncontrolled Price Method, Resale Price Method, Cost Plus
Method and Other Methods which have been to admit by the universal firms. For the tax-payers will
choose methods for transfer pricing, it’s based on the suitable of each business. In fact, if they choose
the comparable uncontrolled price method, it will the best admission method from the Revenue
Department and the important evident in confirmation that the transfer pricing method which the tax-
payers choose to properly operate, they must prepare 7 evident documentations as follow :

The documents showing the organization chart of firm groups which consists of 2 parts; the
first one is to show the organization chart of the related groups. It’ll show the portion of holding
shares, the administrative of firm groups. The second part is the document of the production process

and trading process for each business with the groups of firms.



The budget which consists of 3 parts : the first is the investment budget that show the
estimation of investment value in each business. The second one is the business plan which covered
the plan of administrative, the personnel, the financial, the marketing including the occasion
analyzing and the risks in business groups. The last one is the financial budget which is the
estimation of the operation result from the usage of transfer pricing that assigned by the firm. This
budget is the device in examination the real operation which accorded to the assignment policy of
transfer pricing or not.

The documentation showing the business strategy and its reason to use such as the reducing
prices, the cost reducing. That because the strategy which used in the business, usually affects to the
changing of the products and services prices.

The documentation showing the total sales, the result of operation and the characteristics of
business action which doing in the firm groups. It’s the basic evidence in recording the usual account
of the general firms such as the invoices, the receiving and payment papers, the financial report and
the tax evidences, which are many quantities, so they are collected only of the home firms.

The documentation showing the reasons in management by overseas which are acted in the
firm groups. It’s will explain the reason and the need in using services or sales products between the
same groups.

The documentation showing the policy of transfer pricing and the reason in choosing the
method of transfer pricing which must explanation for the reason in choosing or not to choose the
others. Besides, if there are more properly methods of transfer pricing they will prepare the document
of the method that not choose in order to compare with the chosen method for how difference they
are. [t must be managed in the same time.

The documentation which show the basic method and the discussion of tax-payers for the
acting of their business in the firm groups such as the contact e-mail or the passport to come in the
country in order to confirm the sales evidence, not quote transfer pricing for adjusting the business
benefit by out of sales or real services.

The notice from studying found that the method of document preparation about transfer
pricing with The Revenue Department’s Announcement Por 113/2545 have some item to specify not
clear, the tax-payers must use consideration and study with the others company that have an

experience.



