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ABSTRACT

The objective of this study was to assess the mutual funds performance regarding
marketing timing ability using Treynor and Mazuy model by selecting 10 flexible funds. This
study used weekly data of net asset value for each fund from 2001 to 2003

In this study, the assessment has been done by measuring timing ability of fund manager
using Treynor and Mazuy model to check characteristic line of each mutual fund. According of
this model , the performance could be traced by observing the positive value of coefficient on the
exponential term. The positive coefficient represented convexity of characteristic line; the
convexity show market timing ablity of mutual fund manager. Furture, the performance of funds
was analyzed using Sharpe index, Treynor index, Jensen index and Apprisal Ratio.

The results from the study showed that there were no positive coefficients on the
exponential term which mean that the analyzed fund managers had no timing ability. On
measuring select ability , it was found that all mutual fund managers did not have selective ability
according to Sharpe index but for Treynor, Jensen and Apprisal Ratio, 9 mutual fund posed the

selective ability.



In conclusion, this study indicated that fund managers were lack of timing ability.

However, the majority of fund managers showed that they had stock picking ability.



