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ABSTRACT

The objectives of this Independent Study were to undertake a comparative study on
Accounting Practice between the Socialist Republic of Vietnam and Thailand. The data about the
circumstance condition, which influenced the accounting practices of both countries were
gathered from books, joumals, lecture notes, electronic journals, research works and other
documents involved. These data have been comparatively studied in terms of factors which
influenced accounting practices, accounting model, due process of accounting standard, core
organization involved with accounting development, the development of accounting standard and
accounting standard of both countries. In terms of accounting standard, 4 Vietnamese Accounting
Standards (VAS) have been comparatively studied. These standards, namely VAS 02 Inventories,
VAS 03 Tangible Fixed Assets and VAS 05 Revenue and Other Incomes, have been monitored
since 2002. In 2003, VAS 01 Framework was studied in order to compare with 4 Thai Accounting
Standards (TAS) involved. These standards composed of TAS Framework TAS 31 Inventories
TAS 32 Property, plant and Equipment and TAS 37 Recognition of Revenue. They were
comparatively studied in terms of recognition, measurement and disclosure.

The results of the study were that both countries had circumstance condition which
influenced the accounting development : the Socialist Republic of Vietnam had external fund
from government and shareholders, it had communist law system and French civil common law.

it was also found that it had little economical relationship with other countries, and its inflation



rate was low, the complex of business was found and the education level was aiso low. In terms
of culture, Vietnamese people possessed collectivism. In Thailand, it had external fund from
shareholders and common law system. It was also found that it had more economical
relationships with other countries, by participating in several international accounting
organizations. The complex of business was also found but the education level was high. In terms
of culture, Thailand people possessed individualism. In terms of accounting model, both countries
had full model preéentation according to international accounting standard. The organization
responsible for the establishment and development of accounting standard of the Socialist
Republic of Vietnam was public organization namely the Ministry of Finance, that's why the
result of establishment of the standard was quite slow. In Thailand, an independent organization,
the Institute of Certified Accountants and Auditors of Thailand, has continuously developed its
accounting standard.

The accounting development in both countries followed the international accounting
standard but the establishment of some accounting practices were significantly different due to
the differences of circumstances condition according to international accounting theory. There
were many differences in accounting practices such as Revenue Recognition, VAS recognized
revenue from interest by using current interest rate but TAS used internal rate of return. In terms
of value measurement, inventories. VAS has calculated specific identification formula, weighted
average cost formula and first-in, first-out while TAS increased standard formula and straight
line. In terms of fixed assets, VAS had the method in calculating depreciation namely straight line
method, declining balance method and productive-output method while TAS had several
methods. In terms of disclosure, VAS separately disclosed other revenue, while TAS disclosed
only possible profit and loss according to TAS 52 Event After the Balance Sheet Date, and TAS

53 Estimate Liabilities, Contingent Liabilities and Contingent Assets.



