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Vietnameas Accounting Standards
vS. Curyrent accounting regulations

RD §1: FRAMEWCRE

VA8 01 framework

Vietnamese Accounting Standards
Description (¥ AS) issued under Decision
165/2002/)D-BTC dated

31 December 2002

Current Accounting Regulations
{CAR) issued under Pecision
1AITCAQDCDKT dated
1 November 1995

Objective Standardizing underlying concepts, e The CAR adheres fo

principles and setting forth basic fundamental accounting

The Internatiapal financial reporTing requirements so as to: concepts and principles (¢t out

Accounting Standards «  set a ground for developing and in the VAS) for the accounting

Board (145B) assumes that improving standards to be issued; and reporting purposes of

Framework should not be = Lcading to an uniform manner in enterpriscs, However, the CAR

seen us a separate standard, which to keep accounts and prepare fails 1o definc or standardize

Ruther it is a set of financial statements; and sach accounting concepts and

underlying concepts and & assist users of financial information principles in further details. Asa

principles providing in assessing the relevance of result, accouniing guidance deals
guidelines based on which 1o financial statements. only with particular class of
regulafe accouating transactions and respective
standards issued and 1o he circumstances.

issited. ’

Scope of Application ¢ The wmderlying principles and = The CAR also applies to enterprises
requirements and the financial of all business types and cconomic.
statement clements set out in the sectors. However, as may be required
VAS are specially prescribed in under the implementation process
individual standards and applied to and depending on the type of

enterprises of all economic seciors

*  The VAS serves as a framework
and a basis for developing
individual standards based on
which to address matters anising in
circumstances. 1f the topics have yet {°
1o form the subject of an accounting
standard, the framework will
prevail {or a new standard is
required)

business, the MOF would provide
specific instuctive documents, such
as accounting regulations applicable
to the banking, insurance services;
electricity and aviation industries etc,
whiich were updated and improved on
a continued basis.

© Vietnam Augiling Gompany - Deloitta Touche Tohmatsu, March 2003
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Vietaamese Accounting Standards
VS. Currant accounting regulaticns

YAS 01 framework

Description

Vietnamese Accounting Standards
(VAS) issued under Decision
165/2002/QD-BTC dated
31 December 2002

Current Accounting Regulations
(CAR} issued under Decision
H41TC/QD/CDKT dated
1 November 1395

Contents of the VAS

The 7 underlyi ; and grincip!
for financial reporting purpasc are:
s Accruai Basis
Going Concern
Historical Cost
Matching Principle
Consistency
Prudence
Materiality

s o & & & &

In addition, 6 requirements are
prescribed conceming financial
informatien disclosure:

Integrity
Objectivity
Completeness
Timeliness
Understandability
Comparability

These fundamental reguirenienis on
presenting financial information have
almost et all the criteria of
understandability, transparency,
openness and accessibility and
controllability required in favor of the
nsers

The CAR docs not present such concepts
but uses them to account for patticular
cases involving certain class of
transactions.

The CAR does not properly address such
Trequirements as in the VAS.

© Vietnam Auditing Company - Deloitte Touche Tohmatsu, March 2003
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Vietnamese Accounting Standards
Vvg. Current accounting xegulations

YAS 01 fremework

Description

Yietnamese Accounting Standards
{VAS) issued under Decision

165/2002/GD-BTC dated

31 December 2042

Carrent Accounting Regulations
{CAR) issued under Decision
1141TCOQD/CDKT dated
{ November 1395

Busic elements af
[financiaf statewrents

The VAS defines regujrements, on
the elements of finaoeial statements
(without specific gnidance for each
account balance or financial
reporting formats or methods}, as
foliows:

Financial statements present
the entity's financlal posifion
and performance resulls by
grouping business, financial
transactions inio elemenis
according 1o their economic
characreristics.

The elements directly related 10
the measurenient of the )
financial position in the
balance sheet are assets.
finbilities and equities.

The elements directly related to
the measurement of
performatice results in the
income statement are revenues,
other incomes, expenses und

profits.

In determining items of the
[financial statements elements,
attention needs to be given to

its ownership title and
economic realiy 1o Disclose/Not
disclose these items in the
Sfinancial statements and fo how
ta disclose these items
(applying 7 principles and 6
reguirements).

The SAV provides specific gyidance in
terms of account types, accounting
procedures and reporting formats.

Detailed instructions on formuts and
preparation.

Deiailed instructions on formats and
preparation.

Detuiled instructions on formats and
preparation.

Detailed instructions on forwnats and
preparation.

Definition of some basic
elements in the finencial
statements

The VAS presents comprehensive
definitions of the following basic
elements in the financial statements:

Assets

Liabifities

Equities

Revenues and other incomes
Expenses

& The CAR also provides some
definitions of financial statement
elements; however, these definitions
are not broadly used and just limited
1o specific cases.

© Vietnam Auditing Company - Deloitte Touche Tohmatsu, March 2003
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Vietnamese Accounting 8Standards
VS, Currant accounting regulaticns

VAS 01l framework

Description

Victnamese Accounting Standards
(VAS) issued under Decision
165/2002/QD-BTC dated
31 December 2802

Current Accounting Regulations
(CAR} Issued under Decision
HAITC/IQDICDKT dated
| Navember {995

Conditions under which io
recognize financial
statement elements

The VAS defines the following key
conditions for recognizing financial
statement elements:

s |t is probable that any fiture
econamic benefit associgted with the
itens will flow io or from the
enferprise; ard

®  the item fas a cost or value that can
be measured with reliability.

The VAS clarifies that these vonditions
are required in accordance with the
above accounting principles.

The CAR also deals with specific
cases for cach class of transactions.

Note on applving VAS 01 in
preparing financial
statemenis for 2003

«  VAS 0! provides guidance on underiying accounting principles and
requirements af general nature, In practice, for s usein conuection with
other standards, the MOF would introduce relevant accounting standards
or issue guiding circulars. In the absence of such o standard or circular,
VAS 81 shauld be appropriately applied in preparing financial statements.

s In the absence of specific guidunce and in the context of acvounting
treatment involving @ number of principles and concepts set out in VASO!,
considerations should be given as to what principle to apply that best suits
the requirement under the circrmstances,

< In the event thai application of VAS 0! resulis in a change {0 the
accounting policles or significany impacts on the flaancial information
and business results of a period as compared to the prior pear, such
change should be disclosed in the note to the financial statements.

© Vietnam Auditing Company - Deloitte Touche Tohmatsu, March 2003
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Vietnamese Acgounting Standards
V$. Currant accounting regulations
VA 023 INVENTORIES

¥AS issued under Decision CAR Issued under Pecision 1141
Description 1492001/QDBTC dated TCQDICBKT dated
31 December 2001 1 November 1995

© Vietnam Auditing Company - Deloitte Touche Tohmatsu, March 2003
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vietnamese hocounting Standards
v8. Cuxrent accouvnting regulations

VAS 02 INVENTORIES

Description

Definition

VAS issued wnder Decision
149/2081/QD-BTC dated
31 December 2001

Assets that meet one of these criteria
qualify as inventories: -

» Held for sale in the ordinary course

of business:

* In the process of production for such
sale;

s In the form of materials, supplies and
tools to be consumed in the
production process or in the
rendering of services.

CAR issued under Decision 1141
TCIQDICHKT dated
{ November 1995

Inventories are corrent assetshaving
physical substance, which comprise
raw materials, supplies and tools. work
in progress, finished goods and
merchandized goods

Measurement of Inventories

Cost of inventories

« |nventories should be measured at
the lower of cost and #er ranfizable
value (See below).

= Cost of inventories comprises all
costs of purchase and conversion and
those incurred in bringing the
inventorits to their present location
and condition.

* [tems not included in the cost of
inventoties are:

- Abnommal amount s of wasted
materials, labor, or other
production costs;

+ Storage costs, unless those costs
are pecessary in the production
process prior to & further
production stage and except for the
storage costs covered by purchase
costs,

Selling costs and administrative
expenses.

= Considerations as to whether 1o
make inventory provision are given
in the event that those inventories
decline lower than their cost. But,
CAR guidance reveals differences
from the VAS.

= Similar 1o VAS

s {tems not included in the cost of
inventories:

- No specific guidelines

« Similarto VAS

+ Similarto VAS

© Vietnam Auditing Coripany - Deloitte Touche Tohmalsu, March 2003
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Vietnamese Accounting Standards
Y8, Current accounting regulations

VAE 02 INVENTORIES

Bescription

Inventory Costing

VAS issued under Decision
149/2001/QD-BTC dated
31 December 2601

= Inventoties are measured using one
of the foliowing methoeds:

+ Specific identification:

+ Weighted average (established at
cach receipt or at month and
quarterend);

+ First-in, first-out;

+ Last-in, first-out.

CAR issued ander Decision 1141
TC/IQDICDKT dated
1 November 1995

= Simikarto VAS

Net Realizable Value

= Net realizable valug is the estimated
selling price of inventory in the
normal course of business less (-) the
cstimated costs of completion and
the estimated costs necessary {0
make the sale,

» Estimates of nct realizable vailue of
inventories are based on:

+ The most reliable evidence
available at the time of ewtimation;

E Subsequeni events after batanee
sheet date; and,

« The objective of reserving
inventorics (raw matcrials,
supplics and tools, goods).

= Net realizable value represents the
sellable price of inventories,

= No detailed guidline

@ Vietnam Auditing Company - Deloitte Touche Tohmalsu, March 2003
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Vietnamepe Accuounting Standards
V3. Current accounting regulations

VAS 02 INVENTCRIES

Description

Provision {or lnveniory

VAS issued under Decliion
149/2001/QDBTC dated
31 Becember 2001

This is under the principle that assets
should not be carmied in excess of
amounts expected to be realized from
their sale or use.

Where, by the year-end, the net
realizable value of inventories is
lower than cost.

Inventories are written down to the
net realizable value on an item by
item basis.

Differences between net realizable
value and cost of inventorics are
dealt with as Cost of goods seld.

Where provisions were made in the
prior vear, differences between the
amount provided for the current year
and that made in prior year shall be

CAR issued under Decision 1141
TCQD/CBKT dated
1 November 1995

Provision would help cover loss
likely to incur in the planned year

. and preserve legal capital.

Similar to VAS

No detailed guidelines, However,
Circular 107/2001/ TT-BTC of
3171272001 peovides guidance
similar to VAS,

Provision is accounted for as part of
Administration cxpenses, oaly to the
extent of the difference between net
realizable value and cost.

If the amount provided for the
current year is in excess of that
made made the prior year, the
excess is charged to administration

be recognized as Cost of goods soid
to match with related revenue.

Provisions additionally made, any
deficient ot loss less (<) personal
compensation andd unallocated
overheads are recognized as Cost of
goods sokd.

Reversal of inventory provision is
offset against Cost of goods sold.

© Vietnam Auditing Company - Deloitte Touche Tohmatsu, March 2003

debit or credit to Cost of goods soid, expenses ; otherwise, pevesal is
required and exraordinary income is
credited.
Recognition of Expense ® The cost of inventories sold should ¢ No specific guideline




114

Yietnamese Accounting Standards
VvS. Current accounting regulations

VAS 02 INVENTORIES

Description

Disclosure

¥ AS issued under Decision
149/2001/QD-BTC dated
31 December 2001

The financial statements should
disclose:

= Policics adopted in measuring
inventories aad determiining the
costing method:

* Cost of totl inventorics and of cach
category appropriately classified by
the entity;

* The amount provided against
inventory decline;

= The amount of provision reversal;

* The circumstance or cvents that lead
to the addition or reversal of
inventory provision:

= The carrving amount of inventorics
{cost fess (-} provision for inventory)
pledged as security for liabilities.

Where inventories are determined
using the last-in, first-out method, the
financial statements should disclose
the difference between the amount of
inventorics on the balance sheet and
either:

1. the lower of closing inventories
determined under first-i, first-out
or weight average methods and net
realizeble value:

2. the lower of the current value of
closing nventory at the balance
sheet date and net realizablc value.

CAR issued under Decision 1141
TCIQUICDKT dated
1 November 1995

Disclasures ate as reguiredander
. r

Decision 167/ 2000/ OR-BTC of
25/10/2000, under *Notes to the
Financial Statements™.

- Inventory costing

- End-of-period inventory costing
- Accounting for inventories

- Making and reversal of provisions

= No guidelines

* No guidelines

© Vietnam Audiling Company - Deloitle Touche Tohmatsu, March 2003
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Vietnamese Accounting Standards
vs. Current accounting regulations
VAS 03 TANGIBLE FIXED ASSBTS

Standard 03: tangible fixed assets

VAS igsned under Decision 149/2061/QD--

CAR issued under Decision 1141

s [t is probable that fiture economic benefits
associated with the asset will flow to the
enterprise;

v The cost of the asset {o the enterprise can be
measured reliablv;

= The estimated useful life is greater than one
year: and

* [t meets the value criteria under the
prevailing regulations.

Description BTC dated 31 December 2001 TC/QD/CDKY dated 1 Novenmtber
1395 (Decision 166/1999-BTC
dated 30 December 1999)
Recngnition of Tangibles | An item is recognized as » tangible fized asset | A fixed asset qualifying as fixed
if concurrently meeting four criteria; asset should meet these criteria:

»  No definition

*  No specific guideline fimplicit
underssanding)

*  Having useful time of over one
year

= Costing VND3m und higher

© Viatnam Audiling Company - Deloitte Touche Tohmatsu, March 2003




Vietnamese Accounting Standazds
V8. Current accounting regulations

VAS 03 TANGIBLE FIXED ASSETS

VAS issued under Decision 149/2001/QD-

CAR issued under Decision 1141

Its purchase price (-} trade discounts and
rebates;

Taxes, not including refundable taxes such
as input VAT deductible);

+ Any costs directly attributable 1o bringing
the asset 1o working condition for its
intended use;

nstallation costs less (<) recoverable value
earned from installing work and running
test; and,

Expertise fees and other directly related
costs.

= For building, structure purchased together
with land use rights, the value of land use
rights shall be separately recognized as an
intangible asset,

v No guidance is prescribed cancerning
“Borrowing cosis " incurred in conreciion
to tangibles purchased or constructed in the
VAS (but in VAS “Leuses” issued under
Batch 2).

' For “interest expenses” incurred an

insiallment sale fon credit term), the interest
umount {(difference between tatal payable
and the price for cash pavment) is
proportionally charged to expense over the
installment period, unless it is capitalized in
accordance with VAS “Borrowing Costs”,

v The cost of self~consiructed or produced
tangibles includes:

the cost of constructing or making the asset
plus (+) instaliation and test running costs.

* In the case an entity uses its products as
tangible fixed nsscts, the cost of these items
comprises the production cost and aay cost
directly anributable to bringing the asset to
working condition for irs intended use.

s res ) infe; r
varned can be included in the cost of the

[LTHA

[O Vietnam Auditing Compeny - Deloitte Touche Tohmalsu, March 2003

+  Cost of abnormal amounts of wasted
matarials lshar e other racnnrac inenrmed

Description 8TC dated 31 December 2001 TCIQICDKT dated I November
$995 (Declsion 166/1992.BTC
dated 30 December 1999)
Initinl Measurement of Tangibles should be measured at their cost.
Tangibles Determination of their cost counts on the
circumstances:
»  Purchased tangibles, which include: A purchased fixed asset is:

sirilar as defined in the VAS
similar a5 defined in the VAS

Not explicitly defined, but
supported with a list of relevant
EXpENSCS.

Not specified

Notspecified

Interest expenses incurred for
investment in langibles are
charged 10 their cost effective
from the dute of borroviag to
the date prior to putting the
assess 10 use.

Na specific guideline

Cost of self-consiructed and
produced fived assets is as
Jollows:

Basically, it is similar to VAS ;
however, internally camed
profits from such self-
construction is included in the
cost of these tungibles.

Similar to VAS, It is specifically
prescribed in regulations governing
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Vietnamese Accounting Standards
¥8. Current accounting regulations
VAS 03 TANGIBLE PIXED ASSETS

Description

VAS issued under Decision 149/20601/QD-
BTC dated 31 December 2001

CAR issued under Decision 1144
TCIQDICDKT dated { November
1995 (Decision 166/1999-BTC
duted 36 Becember 1999)

Expenditure Subsequent
to Initizl Recognition

These expenditures should be added to the
carrying amount of the asset when:

= Itisprobable that such expenditures will
increase future econamic benefits from the
use of the asset; and

= These expenditures can be restored from
the use of these assets in the future,

Expenditure on repairs or maintenance of
tangibles o keep them in ender) is dircctly
recognizcd or aliocated to the peried’s
expenses.

Such items should be added to cost

if:

»  They help prolong uscful life,
increase productivily and
improve usefulness of the
asset;

«  The VAS stresses on the
certzinty of increasing future
economic benefit from the use
of such assets, resulting from
expenses incurred after
recognition of these tangibles.

*  Similar io VAS.

Deprecintion and
Methods

The YAS specifics three (03) depreciation
methods:

Straight Jine method:
+  Diminishing balance method; and,
+  Unit of production method
Depreciation method in use should be relevant

tothe economic benefits that the assets bring to
an enterprise.

Only straight-linc method is
permitted using the fixed mtes (for
brand-new items).

Review of Useful Life

The useful life of a tangible fixed asset should
be reviewed periodicafly —normally at the year-
end. . Fats i

3

Similar to VAS; however, under the
CAR, the entity is not required to
make explanatory notes on any
change @ the financial statements.

Review of Depreciation
Method

Depreciation metheds applied to tangibles
should be reviewed periodically — normally at
the year-end.

The method used for an asset is consistently
applicd from one period to another unless there
s ind I fusing 1

ity j to which
extent the method and the depreciation rate can
be adjusted for the current yeur and thereafter
and should be disclosed in an explanatory notes.

© Vietnarn Auditing Company - Deloitte Touche Tohmatsu, March 2003

The CAR is silent about the review
of depreciation methods applied

rnd only permits the use of straight-
line method, {cf. the straight Jine
method, the diminishing balance
mecthod and the unit of production
method allowed under the VAS)
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Vietnamese Accounting Standards
V8. Current accounting regulations
YAS 13 TANGIBLE FPIXED ASSETS

VAS issued under Decision 149/2001/QD-

CAR lssued under Deciston 1141

class of tangible fixed assets in teons of:

The measurement bases used for
determining the cost; the depreciation
methods used; useful life; or depreciation
rate; the cost, the accumulated depraciation,
and carrying amount at the beginning and
end of the period;

The note to the financial statements should
disclose:

Additions, disposals: depreciation charge
and elimination on disposals, accumulated
depreciation at year-end; carrying amount
of dismantling tangible fixed assas; cost'of
fully depreciated assets which are still in
use: carrying amourt o tangible fixed assets
awaiting disposal; other changes in tangible
fixed assets; and,

Carrying amount of tangible fixed assets
used as morngage, deposit, and collateral for
loar: obligation to purchase and disposal of
significant tangible fixed assets in fulure,

An cnterprise discloscs the nature and
cffect of a change in an accounting cstimate
that has a material effect in the current
period or subsequent periods, Suck
disclosare may arise from changes in
accounting estimares with respect 1o the
costs of tangible fixed assets liquidated or
awaiting liquidation, useful lives and
depreciation method.

Description BTC dated 31 December 2000 TCIQD/CDKT dated § November
1995 (Declsion 166/1999-BTC
dated 30 December 1999)
Disclosire The financial statements should disclose cach

= Similar to VAS,

«  No specific guidance.

© Vietnam Auditing Company - Deloitte Touche Tohmalsu, March 2003
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Vietnamese Accounting Standards
V5. Currant acccunting regulations
YAS14 REVENUE AND OTHER INCOMES

revenuss and other

VAS issued under Decision CAR issued under Decision
Description 149/2001/QD -BTC dated HATC/QDICDKT dated
31 December 2001 1 November 1995
Pefinition *  Revenue is the gross inflow of = Revenuc is the total amount camed

economic benefits during the period
arising in the course of the ordinary
activitics of an enterprise when
those inflows result in incresse in
equity.

from sales of goods and services asa
tesult of the entity’s business

operations,

Measuremient of Revensie

= Revenue should be measured at the
fzir value of the consideration
received or receivable taking into
account the amount of any trade
discounts, sales discounts, velume
rebates and sales Teturns.

Circular §972002/TT-BTC dated 3
October 2002 removes “sales discounis”

from the paragraph.

= Revenue is determined as rotal
amount carned from sales of goods
and rendering of services less ¢)
sales allowances, sales returns (il
appropriately supported), for which
customers agree to pay, whether cash
is reecived or not

Under Clanse 1.1 Part [ of Circular
G3/1999 TT-BTC, cash discounts are
charged to financial expenses

s Revenue to be received
in the futare

*  Goods and services
exchanged for
dissimilar goods and
services

+  Recognized revenue is determined
by conversing the future amomt
into the fair value at the date of
recognition using current interest
rates.

«  The tevenue is measured at the fair
value of the gooads or services
received {or at the fair valse of
goods, services given up if the fair
value of the goods or receives is not
determined), adjusted by the amount
of any cash or cash equivalents
additionally paid or received.

s The CAR is silent in this connection

*  No specific guidalines

= Goods and services
exchanged for sintilar
goods and services

= The exchange is not regarded as a
transaction which generates revenue,

The CAR requires that goods-for- goods
exchange shouid be regarded as revenue
generating transaction but fails to provide
specific guidance as to how to recond
exchange for similar goods.

Revognition of Reyenue

Sales revenue should be recognized
when the following criteria have all been
satisfied:

Sales revenue is recognized when:

© Vietnam Audiling Company - Deloltte Touche Tohmatsu, March 2003
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Yietnamese Accounting Standarxds
vS. Currest accounting regulations
VAS14 REVENUE AND OTHER INCOMES

Description

VAS issued under Decision
149/2001/QD -BTC dated
3t December 2601

CAR fssued under Declsion
HAITC/QD/ICDKT dated
1 November 1995

Criteria far sales
revenius o be
recognized

= The enterprisc has transfomed to the
buyer the significant risks and
rewards of ownership of the geods;

*  The enterprise retains neither
continuing managerial invelvement
as a owncr ner cffective control over
the goods sold;

*  The amount of revenue can be
measured reliably;

= The economic benefits associated
with the transaction has flowa er
will flow 10 the enterprise;

= The costs incurred or to be incurred
in respect of the transaction can be
measured reffably.

Goods arc delivered or tittle passed to
buyer;

Buyer has paid or 2greed to pay for
the goods;

- If an enterprise retains only an

insignificant risk of ownership, the

transaction is a sale and revenue is
recognized.

- Whete economic benefits from the
sale of goods depends on
uncertainty, recognition of revenue
may not be probabie until the
uncertainty is removed.

No specific guidelines

Criteria for services
rendered to be
recagnized

*  Revenue of 2 transaction involving
the rendering of services is
recognized when the vuicome of Hiis
transaction cant be estimated
reliabiy (see bedow}

s Where a transaction involving the
rendering of services is atrbutable
to several periods, each period’s
revenue shonld be recognized by
reference to the stage of completion
at the balance sheet date,

Recognized as the services arc
completed and buyer agrees to pay;

© Vietnam Audiling Company - Deloitte Touche Tohmatsu, March 2003
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Yietnamage Accounting Standazds
vS. Current accounting regulations
VA314 REVENUE AND OTHER INCOKES

Description

VAS issued under Decision
[49/2001/Q D-BFC dated
3 December 2003

The outcome of a transaction can be
cstimated reliably when the following
criteria gre ali satisficd:

«  The amount of revenue can be
measured reliably;

= jtis probablc that the economic
benefits associated with the
mansuction wikl flow tothe
enterprise;

«  The stage of completion of the
transaction at the balance sheet date
can be measurcd reliably;

*  The costs incurred for the
trunsaction and the costs to complete
the transaction can be measured
reliably.

CAR issued under Decision
NAITCIGD/ICDKT dated
1 November 1995

Recopaition of Enterest,
Royalties and Dividends

Revenue from intevest, royaltics and

dividends eamed by the enrity should be

recognized when these two criteria are

met

- Itisprobable that the economic
bencfits associated with the
transaction will flow to the entity;

- The amount of the revenue can be
mecasured refiably.

= No specific suidelines

Basis of

Revenue from interest, royalties and
dividends earned by the entity should be
recognized as follaws:

»  Interest is recognized on atime
proportion basis and interest rates
applied;

= Roynlties are recognized on an
accrual basis in accordance with the
relevant agreement;

= Dividends are rccognized when the
sharcholder’s right to receive
payment is estimated.

v Similarto VAS

= No specific guidelines

*  Similarto YAS

= f¥hat is the difference?

Finance incomes are recognized in the
period's expenses

Financial income is recognized as o
financial item.

© Vietnam Auditing Company - Deloitte Touche Tohmatsu, March 2003
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vietnamess Accounting Standards
VS. Currant accounting regulations
VAS14 REVENUE AND OTHER INCOMES

VAS issued under Decision CAR issued under Decision
Description 149/2001/QD-BTC dated NUTCIQDICDKT dated
31 December 2001 1 November [995
*  Otherincomes Other incomes in this VAS include = Similarto VAS

receipts from non-recurrent and imcgular
activitics, other than those gencrating
revenue, including:

- Disposals and sales of fixed assets;

- Penalty against a customer for
contract breaches;

- Insurance campensation received;

- Previously written-off accounts
which has been collecied;

- Accounts payable whose pavee no
longer exist;

- Tax reimbursement and reduction:

- Others.

© Vietnam Audiling Company - Deloitte Touche Tohmatsu, March 2003
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Vietnamese Accounting Standards
V8. Current accounting regulations
VAS1l4 REVENUE AND CTHER INCOMES

VAS issued under Declsion
Bescription 149/2001/QD-BTC dated
31 December 2601

Alowance Tor Bad Debts

* Reasons *  Bad debt allowances arc made as =
required under the prudence
principle in view of unforeseen loss
likely to occur as receivables are no
{onger collectible, thus impairing the
entity's financial performance and
presentation of financial statements.

»  Signs and provision * At signs of uncotlectible items, M
aHowanees are provided and
charged to expenses, rather than
debiting revenue.

VAS is not clear whether to charge the
sufn to ¢osts of goods sold or operating
expenses.

= No ceiling limit is set for

atlowances,

Circular 89 provides guidance on
accounting far allowances in

CAR Issued under Decision
1141 TC/QD/CDKT dated
1 November 1995

Assist in covering likely loss in the
future and conserving working

capital.

At signs of doubtful jtems,
allowances are provided and charged
to administrative expenses.

Maximum amount provided should
be at 20% of total receivabies at the
financial statement date.

administrative expenses

s Implementation date s Onthe fingncial statement date = Similarto VAS

= Aflpwance reversal 1=  For allowance reversal, expenses = Allowances reversed are added to
(administrative cxpense} are other income.
credited

s Treatm ent af bad debrs | = Bad debiallowances areprovided  f=  Bad debt allowances provided arc
out of funds carmarked for this charged to administralive expenses.
purposes
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Vietnamese Accounting Standards
vS. Current accounting regulations
VAS14 REVENUE AND OTHER INCOMES

Description

Disclosure

VAS issued under Decision
149/2001/QD -BTC dated
31 December 2004

The financial staternents should disclose:

*  The accounting policics adopied for
recognizing revenue, including the
method of determining the stage of
completion of transactions involving
the rendering of services.

= Revenues of each type of

transactions ang events:

- Sale of goods;
- Rendering of services;
- Interest, rowalties, dividends.

»  Revenuc arising from exchanges of
goods or services included in cach
of the above trunsactions or events.

s QOther incomes, with items
separatcly discloscd.

CAR issued under Decision
HATCQCDKT dated
1 November 1995

v No specific guidelines

According to Decision 167/2600/QD-
BTC dated 2 5 October 2000, this is 10 be
disclosed by the entity.
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