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ABSTRACT

The objectives of this study are to investigate the economic factors affecting the
fluctuation of the Stock Exchange of Thailand Index and the relationship among the economic
factors and the Stock Exchange of Thailand Index. This study is based on monthly data from
January 1997 to December 2003,

The economic factors in this study which tend to affect the Stock Exchange of Thailand
Index are the interest rate of Thailand and the USA, the exchange rate of USD, JPY, HKD aﬁd
SKD, the stock exchange indices of USA, Japan, Hong Kong and Singapore, consumer price
index, oil price, P/E ratio, money supply (M2), foreign direct investment, private investment,
international reserve and net value of export. The multiple regression is employed in this study as
a method for analysis.

The results of the investigation show that the positively related economic factors are the
exchange rate of USD and HKD, P/E ratio and the stock exchange index of USA. Those
economic factors which can serve as leading indicator are the exchange rate of USD and HKD,

the stock exchange index of Hong Kong, P/E ratio and money supply (M2)





