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ABSTRACT

The purpose of this study is to study the influence factors in the auditor’s independent in
perspective of business owners in Chiang Mai province. The business owners are management or
accounting manager of the business organizations which are operated in the form of company
limited in Chiang Mai

Data was collected by using questionnaire with 303 samples randomly selected from the
total of population 4,494 business firm in Chiang Mai. The collected data was analyzed and
processed for frequency, percentage, average and T-test. Besides. this study also gathered
information from relevant textbooks, documents and joumals. The study resuit can be concluded
as follows:

The respondents consist of 50.94 percent accounting manager and 49.06 percent
company management. The all of the respondents are in the company limited form of
organization. The respondents of 38.21 percent are in servicing business, 26.42 percent are in
merchandising business and in manufacturing business. The majority of 48.59 percent of
respondents have a registered capital of lower than 5,000,000 baht and 30.19 percent have a
registered capital in the range of 5,000,000 to 20,000,000 baht. Most of respondents, 68.40
percent of the samples, choose to use the service of auditing firm in Chiang Mai ; and 30.19

percent use the service of auditing firms in Bangkok. A group of 32.07 percent of the samples



continuously used the service of their present external auditors for longer than 7 consecutive
years. A smaller group of 31.13 percent have used the service of their present external auditors
for 1 or 2 consecutive years.

The influence level of servicing factors has an average of 3.5179 which indicates that
servicing factors have a significantly high influence on the auditor’s independence. The influence
level of financial relationship factors has an average of 2.7830 which indicates that financial
relationship factors have a moderate influence on the auditor’s independence. The influence level
of general factors has an average of 2.5660 which indicates that general factors have a moderate
influence on auditor’s independence. In the business owner’ opinion, the factor that has high
influence on auditor’s independence is the condition that auditor provides his audit client with not
only audit service, but also bookkeeping service or other service related to accounting recording.
On the other hand, the factors that have low influenice on the auditor’s independence include the
fact that the auditor has a litigation with his audit client, the auditor received gift in the client’s
important occasions, a former senior assistant auditor who has resigned from the auditing firm
later becomes a bookkeeper of the audit client.

It is found in this study discover that there is no significant difference between the
company management’s opinion and the accounting manager’s opinion regarding the influence
level of each factor.

However, this study discover that business owners’ perspective of the average influence
level for each factor does not agree with the code of professional ethics regarding the auditors’
independence. Most of them sece that the influence factors only have insignificant influence
which does not exceed the restriction of the code of professional ethics

The result of this study suggests that the business owners’ misunderstanding be reduced
by educating the business owner, issue laws, strengthening law enforcement, and using

engagement letter.



