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compared to operating expenses, interest income and interest expenses sing:e they are operating
income and operation expenses, bond interest expenses as they have been already deducted from
accounting profit, and tax savings resulted from non-operating profit and loss. Second, capital
charges will come from preferred stocks and common stocks. In order to diminish the _difference
of bank and capital sizeé, the proportion of EVA to total assets will be computed once EVA is
calculated.

In identifying the relationship between EVA and prices of securities, it is
necessary to know the change rate of security prices by comparing closed security prices at the
beginning of the year and those of the end of the year.

In calculating EVA to total assets and the change rate of security prices of
commercial banks registered in the stock exchange of Thailand, the statistical method called
Regression will be used in this study, In this case, Bangkok Bank Company Public Limited will
be an example of Regression calculation,

The study result shows that EVA to total assets and average change rate of
security prices or annual change rate of security prices have diminutive relationship. Also, the
relationship is not going in the same direction, demonstrating that EVA is not the only factor that
affects the changes of security prices, While considering the trend of EVA and security prices, it
shows that EVA and security prices have unstable relationship. In some banks, EVA does not
affect security prices at all, but in certain b'anks, EVA has the opposite relationship with security
prices. Once testing the study result and assumptions, there is a tremendous conﬂicf, shov;ring that
EVA does not have a relationship with changes of security prices in commercial bank sector.

The limitation of this study is that the methods in EVA calculation is depends
on each aditor’s consideration, It will be the differences among numbers shown in financial
statemnents, the adequacy of information gained, and the usage of CAPM in efficient markets.

The recommendation of this study is that the study should be performed longer in
order to provide more precise conclusion. Bénks have certain types of financial statements;
therefore, EVA should be best utilized as decision-making tool by the top management since

appropriate information influences decision-making.



