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ABSTRACT

The main objective of this study was to study cost and return of longan wine
production : case study of Umong Lamphun Wine Cooperative Organization Limited which
has one year operating period. The analysis was made on primary data as to production
volume, cost and return of the Umong Lamphun Wine Cooperative Organization Limited
in the period of 2002, including interviews with the manager of production, accountants
and staffs in the office.

This study assessed the invesment feasibility by using payback period and net
profit margin.

The result of this study showed that longan wine production consisted of capital
expenses is 889,582.38 baht, an operating expenses is 1,485,244.86 baht, the revenue is
1,881,890 baht and net profit is 637,198.36 baht. The assessment of the investment
feasibility found that this project was suitable for the investment on account of the
payback period only 1 year and 6 months. The net profit margin is 33.86% which is
higher than the rate of interest loan of commercial banks as of December 2002, 6.50%.
However, investors should consider the other rclating elements other than financial and

accounting aspects, such as investment, marketing, management and technique in making




decision and evaluating a feasibility of the project in order to minimize a risk of

investment and to increase the return on investment,



