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ABSTRACT

The objective of this independent study was to study tax auditors opinion towards
creative accounting concept. Data were collected from questionnaires distributed to 148 tax
auditors out of 159 tax auditors whose were registered with Tax Auditors on December 31, 2002.
These data were complied and analyzed by descriptive statistics which were presented in tables of
frequency, percentage and mean, respectively.

The result of this study found that , using creative accounting can have effect on financial
report at a high to medium level as stated by tax auditors (respondents). It was pointed out that the
highest level of effect in using creative accounting on presenting financial report would occur in
several circumstances. These were recording revenue too soon, shifting future expenses to the
current period, shifting current expenses to a later period, shifting current income to a later
period, failing to record or disclose all liabilities, and recording bogus revenues. Moreover, it was
also found that the medium level of effect in using creative accounting on presenting financial
report would occur when a method of boosting income with one-time gains was applied to that
report.

Furthermore, the result of this study was shown that background of tax auditors
produced difference effects on their way of thinking on this particular topic. There was a
difference point of views between tax auditors who have got tax auditing experiences that the
highest level of effect in using creative accounting on presenting financial report would occur in

several circumstances. These were recording revenue too soon. Moreover, it was also found that



the medium level of effect in using creative accounting on presenting financial report would occur
when a method of recording bogus revenues, boosting income with one-time gains, shifting
current expenses to a later period, failing to record or disclose all labilities, shifting current
income to a later period, and shifting future expenses to the current period was applied to that
report.

In this study, it was found that most tax auditors realized that creative accounting has
produced a certain effect on presenting financial report. As a result, this would help in guiding a
better way for tax auditing as being a whole picture. This in turn would create a fair and wisely

result for business enterprises.



