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ABSTRACT

This study aimed to look at the Quality of Earning Analysis for Property Development
Business in The Stock Exchange of Thailand. The data was collected from auditor’s report,
financial statement and Note to Financial Statements of Property Development Business in The
Stock Exchange of Thailand. Such data came from one large business (according to the criteria of
business size made in 2000 by Department of Revenue) with over 500 million baht total income
and one small business with less than 500 million baht total income. It was found from the Note
tos Financial Statements submitted to their administrators, stock holders and external organizations
that during 2001 — 2002, both business gradually had better business which resulted in reputation
and trust in their creditors and those who wanted to purchase the immovable property ot stock.
The better financial status as well as business outcome and progress of the firm attracted stock
h-olders and investors

For the Quality of Earning Analysis for Property Development Business, it was found

thiat majority of them tended to have good benefit with good quality resulted from good



management. The larger business tended to have better quality of benefit than the smaller one.
Besides, the larger business could create better cash flow from its function enabling better debt
payment, investment and dividend payment when compared to the smaller business. Meanwhile,
the risk fluctuation of the larger business was less than that of the smaller business. The larger
business ability of making use of the property, increasing of investment and paying interest was
greater than the smaller one. However, adjusting of accounting policy and accounting
management was better done by smaller business.

For those who are interested in the property business, whether it is the firm’s personnel in
the marketing office, personnel office, general employee or those who are outsiders, such as
investors, creditors or customers, will never get a clear picture of the firm’s profit quality without
having analyzed the firm’s business. Usually business would put 2 remark to their financial
statement that followed standard accounting process and trusted that the financial statement was
correct because it was examined by an auditor.

Thus, the author would like to suggest that the person who is associated with investors or
stock holders, securities committee or related governmental officers, educational institutions,
accountants and auditors, executive committee and public company committee, should play a role
in suggesting, training, checking financial statements in order to assure that the information
presented is true. In order that the user of the financial statements can analyze the profit quality,
in order to know the warning signs and know the total profit from the financial statements is the

real profit and quality profit.



