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Enron Corp. and Subsidiaries Consolidated Balance Sheat

Cecernber 31,
(Irs enillions, except shares) 2000 1999
ASSETS
Current Assets
Cash and cash oquivalents 3 1374 $ 268

Yrada racelvables {nat of allowance for doubtful
actounts of $133 and $40, respectively}

Other receivables

Assets from prica risk management activitlos

Inventories

Depeosits

Other

Tatal current assets 30,385

7.255
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Sharsholders’ Equity .
Second peefdrred stock, cumulative, no per vaiue, 1,3701000 shares authorizad,

1,240,933 shares and 1,296,184 shares lued, respestively 124 130
Mandatorily Cotwactible Junfor Preferred Stock, Sarles B,

1o par vakig, 250,000 thares lssued 1600 1,000
Common stock, no par value, 1,200,000,000 shares authotizad,

752,205,112 shoces and 716,885,081 shares [suod, raspectively 8,343 §537
Retsined earnings L 2698
Accumuiated other comprehonsiva Incomea [RRch) {141
Common stock held in treasury, 577,088 shares and 1,337,714 shares, respectivaly 1] 49)
Restrictad stock and othar (144) {105)

Total sharaholders” equity 11,470 9.570

Tota! Liabilitles and Sharsholders’ Equity 385,803 333,381

UHAANN : MIANUIN U IUNTRUYDILTN LBUTBU 1A

a -1 Y a o o o ; S &;’d'l
INATITNN 2 ﬂsmu"lm?’c’mmwelm,!unﬂuﬂszmﬂqﬂﬁumamim anrusu 9

taznms1eh 3 Tudveadves Wil ad. 2000 geahludl a.a.1999 wnougAnduns
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It is basic accounting that you don’t record equity until you get cash, and a
note doesn’t count as cash. The question that this raises is: How did both partners and

the manger on the audit miss this simple Accounting 101 rule?(Weil 2001).
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Enron Corp, and Subsidiaries Consolidated Income Statement

o _ L Yoar ondiad Docembar 3-1','. A

(it axceitt per shdro Amouits) : EC R T
Natwolgasendethorppdus, .~ | $195% $13218
Hodtiy salsendienn 3 2000, 1999 | LEC 193
tals .} - A\ Y
Othwr 7 ' I P . 4045

Do SO AT —r

Costh ardi Expoiisas - - e T : _ -

© Gost of i, alectrivity, metak sad othor products ' L. 34,787 6,381

UHAINNT : MIANUIN U IUNITHEUT0ILTEN 1ousaU 919a

WAsFIUNTTTansgonsni (FASB,2002) Sa8i90911958HI9NToLLUIRAYUD
FASB uaefniliznaioninissivss US GAAP s US GAAPeniufiswaz@uafoIfy
qﬂmﬁﬂssu(ﬁqﬁﬂﬂ%ﬁanUztm, afam3unIng, software) Audazasiufiilszmaoonuitin
finnuuandreiuluidazszdumudnnonfilhidnedlu  Accounting  Principles Board
. (APB); FASB Statements; FASB Interpretation; Emerging Issues Task Force(EITF); Consensus
documents; Securities and Exchange Commission(SEC) ; Staff Accounting Bulletins; and
AICPA Statement of Opinion.
SEC Werwmiuilgedsmstiuiing 1@ Tavilsenteueq Staff Accounting Bulletin
(SAB) No.101. &1 SAB No.101 iilduendsiimstuiinneiduonmilennuemaaiily
Uszawld  drglumnesgumsfaFanigemwsa FASB No. 5 1589 “Accounting for
Contingencies” 9zwon 1311 s1e'ldee lufimsiuiinda® sunit 1 185umadlnnivey
131 vse aunsoidls1é (realized or realizable) 2) I‘].fal"?f‘].lLi{]‘Iﬂl1.‘3‘L!(earned) Naﬁ'llliﬁ"lﬁ"ilt
Tififlgmididedifaidesldiudiutu  udddhianuaunsoidls esfiflgmaseiin
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vInMsiusEv euseu $1ta nemsswyuiy JEDI 1udl a.a. 1993 Tugaeles
w1 ¥ a.6. 2000 viEnTufinnsamudaeian didulumsfudmlsvieviane  JEDI
(i investment fund) TfulurSiv wuseu d1da 12 Sufu SathufinBuninddroyadgh
350 unzsudnmAnulasdioyasyAsratuin sy mozaztuion ewseu
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M31ufins1014A203% Mark-to-market  Mark-to-market 138 “MTM” iHiusiity
' 2 aa @ A 3 @ 2 Y ‘. . o
YRS F9I5MsIYTezAosiuNndwyangAsIIU(fair value) Tueunisidu
MM gaih I ididiundndseiuldfuingshe lu us caar 1l ana 1994  MrMilude
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tervegluduvewniidusazdmveudrveslumnasprumsiydanigowsa FASB
No.115) 311l f.ft. 1999 ogludauveadayaymamsAIEITE 98-10) uaz il a.a. 20009z0g
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In june 1999, Enron entered into a series of transaction involving a third party, LIM
Cayman, L.P. (LJM). LIM is a private investment company that primarily engages in acquiring

or investing in energy and communication related investments. A senior officer of Enron is the
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managing member of LIM's general partner. The effect on the transaction was (i) Enron and the
third-party. amended certain forward contracts to purchase shares of Enron common stock
resulting in Enron a having forward contract to purchase Enron common shares at the market
price on that day, (i) LIM received 6.8 million shares of Enron common stock subject to
certain resirictions, and (iii) Enron received a note receivable and certain financial instrument
hedging an investment held by Enron. Enron recorded the assets received and equity issued at
the estimated fair value. In connection with the transactions, LIM agreed that the Enron officer
would have no pecuniary interest in such Enron common shares and would be restricted from
voting on matters related to such shares. LJM repaid the note receivable in December 1999,
e lonnuEMYee footnotes ¥4 Raptor ieafuluiow fiquion ad. 1999
u3m teusou $1 hanilswmsfiy Raptor Tasfiyananisuenlu Raptor 1y LM ung
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8§ UNCONSOLIDATED FQLETY AFFILIATES

Enron’s investment in and advances to unconsolidated affil-
iates which are accounted for by the equity method is as follows:

Net
Voting BDecember 31,
(In millions) Interest(®) — zeog 1999
Azurix Corp. - 34% % 325 $ 762
Bridgeline Holdings 40% 222 -
Citrus Corp. 50% 533 480
Dabhol Power Company 50% £83 466
Joint Energy Development
Investments LP. JED) &) 50% aqe 211
Joint Energy Development
Investrments It L.P. QEDI 11 (B) 50% 220 162
SK - Enron Co. Ltd, 50% 258 269
Transportadora de Gas del Sur S.A. 35% 433 452
Whitewing Asscclates, L.£.(B) 50% ;) 662
Other 1804, 1572

$3,7a405] '$5,036C

(a} Certain investments have Income sharing ratios which differ from Enron’s
voting interests,

(b} JEDf and JEDI Il sccourn for thelr investrnients at fair value. Whitewing accounts for
certain of s investmenis at falr value. These affifiates held (3ir value investments total-
Ing $1,823 mitfion and $1,128 milion, respectively; at December 31, 2000 ard 1999,

{©) At December 31, 2000 and 1999, the unamortized excess of Enron’s investment
in unconsolidated affiiates was $782 million and $179 million, respectively,
which is being amortized over the expected lives of the Investments,
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14 RELATED BARTY TRANSACTHIONS

In 2000 and 1999, Enron entered into transactions with lim-
fted partnerships (the Related Party) whose general partner’s
managing member is a senior officer of Enron. The limited part-
ners of the Related Party are unrelated to Enron. Management
believes that the terms of the transactions with the Related Party
were reasonable c¢ompared to those which could have been
negotiated with unrelated third parties.

in 2000, Enron entered into transactions with the Related
Party to hedge certain merchant investments and other assets. As
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