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Abstract

The objective of this independent study is to do a comparative study of internal control
concept by Auditing No. 400 and COSOQ, and to find the guideline of internal control assessment. This
study is a contrastive study of the elements of internal control under COSO Standard. The data used in
this study are collected from books, journals, related documents and also from auditors in Chiang Mai.
Data from those documents are used to generalize differences of the Standards, and data from the
auditors are used for finding the guideline of internal control assessment. These data are taken to be
analyzed to find their percentage and average.

According to the study the elements of internal control under the Auditing No. 400 and the
COSO0, it is found that control environment and risks assessment are mostly similar. Control activities
are different in the use of assessment tools. While the Auditing Standard uses the traditional financial
assessment tools, the COSO uses the more modem assessment tools. In terms of information and
communication, the COSO focuses on interpersonal communication more than others. For monitoring
and evaluation, the control assessment is similar but the COSO puts more emphasis on the monitoring
than the Audit Standard.

The percentage of auditors who answered the questionnaire on the guideline of internal
control assessment is 70 %. 64.3 % of the auditors perform the audit in commercial businesses. 50 %
of them put their emphasis on the intemal audit in the high level. 35.7% of the audited businesses

stated that their registered capital are from 1,000,001 to 5,000,000 Baht. There are 50% of the auditors



who are in terested in risk assessment for the first priority. 78.6 % of them assess the business throught
out the system. And 92.9 % of them perform the assessment according to their audit experiences.

For the generalization of understanding about internal control system, it is found that control
environment for the interview is really appropriate. The mean of this aspect is 3.6429. The graph
shows a mean of 2.500 for risk assessment, and the mean of the interview is 3.1429. This means that
the risk assessment is appropriate. There for the control activities, the graph shows a mean of 2.8571
and the interview shows a mean of 2.7143. So, the control activities are also appropriate. In
Information and communication aspect, the mean of interview method is 3.2143. This is an
appropriate level also. For monitoring and evaluation, questionnaire method has a mean of 2.500,
interview method has a mean of 2.8571 and the mean of documentation is 2.6429. This can be
interpreted as appropriate level.

In the effectiveness assessment of the basic internal control for assessing the authentic
existence and the authentic performance, it is found that the mean of control environment for interview
is 3.7857; of the authentic performance observation is 4.1429. This is in a very appropriate level. For
the risk assessment, the mean of the interview is 3.2143; of the authentic performance observation is
3.2857, of the limited testing is 3.0000, and of documentation is 3.2500. This means that they are
equally appropriate. For the conirol activities, the mean of authentic performance observation 4.0714,
this is in a very appropriate level. In Information and communication aspect, the mean of interview
method is 4.3571. This is in a very appropriate level. For monitoring, questionnaire method has a
mean of 4.1429 and the mean of document auditis 3.5000. This can be interpreted as appropriate level.

In the final stage of effectiveness assessment of internal control with the sufficient and
appropriate evidences, 42.9 % of the auditors mostly use the test of control. In case of the extension of
test of control, they use the test of control and the substantive test are equal at 35.7 %. For the most
appropriate reliable effectiveness assessment of the internal control, 64.3 % are the test of control. In
the conclusion after effectiveness assessment of the internal control , 78.6 % use the method of
summarizing in the working paper for being the guideline of substantive test at the end of the

year.



