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Abstract

The purpose of this study was to identify the risk and return of Energy
Securities in The Stock Exchange of Thailand. The data for this study were from June
1,1995 to July 31,1996. The study consisted of 3 parts which included 1. The comparison
of risk and return of Energy sector with those of other sectors. 2. The reiationship
between the return on the Energy sector index and the other independent variables and
3. The risk and return of each stock in the Energy sector. The results were as follows.

The comparison of risk and return of the Energy sector with other sectors
showed that this sector had a return of 0.471% a week, which was in the fourth rank of all
sectors. The systematic risk or beta was 0.919 which was in the fifth rank of all sectors.
Excess return to beta of this sector was 0.29. The ratio ranked this sector to be in the
fourth order of all sectors.

The STEPWISE selection method of the multiple regression analysis was used
to examine the relationship between the return on the Energy sector index and the 12
independent variables. It was found that only SET INDEX influenced the return of Energy

sector.



The study of the risk and return of each stock in the Energy sector showed that
the stock of the THE COGENERATION PUBLIC CO., LTD. gave the highest return rate of
1.689% a week while the SIAM UNITED SERVICES PUBLIC CO., LTD. gave the lowest
return rate of -0.751% a week. The BANGCHAK PETROCHEMICAL PUBLIC CO., LTD.
had the highest beta of 1.255 while the UNIQUE GAS AND PETROCHEMICALS PUBLIC
CO., LTD. had the fowest beta of -0.295. The 3 highest ranks, by using excess return to beta
ratio, were 1) the THE COGENERATION PUBLIC COQ., LTD. which had a ratio of 1.54 2) the
PTT.EXPLORATION AND PRODUCTION PUBLIC CO., LTD. which had a ratio of 0.59 and
3) the BANPU PUBLIC CO., LTD. which had a ratio of 0.51.



