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ABSTRACT

The objectives of this study was to understand the production and marketing situation of
Bird Chilli and to provide insight into structure, conduct and performance of the market. Primary
data was collected using in depth interview from wholesalers in Chiang Mai and local collectors
in four districts namely: Wiang -Haeng. Chiang Dao, Mae Taeng and Phrao. Secondary data were
gathered from document of agencies. The market structure of Bird Chilli is wholesalers in Chiang
Mai and local collectors in four districts were analyzed using concentration ratio of Herfindahl
Hirschman Index: HHI. To study market conduct, both price competition and non-price competition
were investigated. To Study performance of market by analyze ability to make profit.

The result from this study found that in 2555, Cultivated area of Bird Chilli in all four
district have increased especially in Wiang Haeng districts. However, period of cultivation and
harvesting time in each district differed. Thus, make supply of Bird Chilli in the market stable and
spread out evenly, over the year. Price of Bird Chilli in the market always fluctuate depend on
market mechanism. The price is higher during the festival period, such as New Year and
Songkran. Market structure of Bird Chilli was analyzed using concentration of the Bird Chilli in
the wholesale market and four districts using the Herfindahl Hirschman Index: HHI. The result

showed that levels of concentration in Chiang Dao was lowest at 0.11, followed by Phrao, Wiang-



Haeng and Mae Taeng district with the level of concentration 0.18 0.19 and 0.29 respectively. The
results indicated that market structure in Phrao, Chiang Dao and Wiang- Haeng district are oligopoly.
Mae Taeng district showed to be pure monopoly. Wholesale market in Chiang Mai also have high
monopoly power. The study of market conduct about pricing found that farmers, local collectors
and wholesalers in Chiang Mai are price taker. The results from this study found that
characteristic of market is imperfectly competitive market, therefore, price of Bird chilli depend
on market mechanisms. Characteristic of Pricing is Markup price. Markup Pricing will increase
by 2-10 percent above purchasing price. This cost composed of operation cost and profit. The
Bird Chilli in Chiang Mai include 2 types, large seed and small seed. Small Bird Chilli has high
demand for both domestic market and export. The export market are mainly Malaysia and
Singapore. The study about performance of market was conducted through local collectors in Mae
Taeng district and wholesalers in Chiang Mai. Local collectors have profit margin of 33.33
percent and wholesalers in Chiang Mai, have gross profit margin of 20 percent and profit margin
of the local collector is 31.33 percent, while wholesalers in Chiang Mai received 5.68 percent.
This indicated that local collectors received higher profits from the sale than wholesalers in
Chiang Mai. However, wholesalers in Chiang Mai have a year round business and can make
profit throughout the year, while the local collectors only make profit during one season in the
local harvest area.

One can concluded that the market structure of Bird Chilli in Chiang Mai is imperfectly
competitive market. Pricing depends on market mechanisms. Small Bird Chilli seed has wider
market than large Bird Chilli seed. Market performance found that local collectors have higher
net profit than wholesalers in Chiang Mai. Problem found in this study was farmers have very

little bargaining power, Farmers also faced high price fluctuation.



