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ABSTRACT 

 

 The study of, “Agricultural Credit Use of Nakorua Land Settlement Cooperatives, Ltd.’s 

Members, Hot District, Chiang Mai Province”, aimed at investigating the usage of agricultural 

loans of the members of Nakhorua Land Settlement Cooperatives Limited, the relationships 

between personal characteristics and loan usage, problems and obstacles of loan taking, as well as 

the suggestions on loan taking given by the cooperatives. The sample used in this study were 

farmer members of  Nakhorua Land Settlement Cooperative Limited who took agricultural loans 

from the cooperatives. The data used were primary data obtained from 115 questionnaires. 

Accidental sampling method was used in selecting samples. Frequency, percentage, minimum and 

maximum value, standard deviation and Chi-square test  were used in  data analysis.  

 According to the analysis of data, most questionnaire respondents were male aged 

between 41 – 60 years old with married status and with primary to secondary education level. 

Their families consisted of 3 – 6 members who mostly worked in the agricultural sector. For the 

pattern of land ownership, the respondents own the lands themselves but in different forms. Most 
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of them did longan farming with an annual income of less than 40,000 baht. While working in 

non-agricultural sector, which was cotton weaving,  gained two ranges of income:  less than 

40,000 baht/year and more than 80,000 baht/year. Almost all farmers did not practice household 

accounting. The type of loan usage was mostly a short-term loan for longan orchard and rice field. 

Source of unpaid loan were relatives and neighbors which were used for land improvement and 

installment purchasing of products with a loan of less than 20,000 baht. The farmers mostly took 

the present loan from  Village Funds or farmer group. Regarding the present loans, the farmers 

used the loans for rice farming, longan farming, installment purchasing of a product and land 

improvement, respectively. They had to pay interest of more than 8 percents annually for the loan 

of less than 20,000 baht.  

 

 The study of satisfaction on loan usage at  Na khorua Land Settlement Cooperatives 

Limited revealed that the average satisfaction level was high in every aspects. The agricultural 

loans taken from the cooperatives were, mostly, used for longan farming, while the non-

agricultural loans were used mostly for living-related issues, e.g. food expenses, education and 

health care. The expected payback period was ranged from 1 – 3 years. The farmer members 

expected that they could pay for their children's education up to the undergraduate level. Their 

daily way of living was based on a self-sufficiency style. They moderately satisfied with their 

income from farming. The family members were treated well and warmly; they took a good care 

of each other. However, they still faced with the problems concerning agricultural activities. The 

study of relationships between personal characteristics and the loan usage showed that sex, age, 

marital status and educational level of the farmer did not have any relationship with both 

agricultural loan and non-agricultural loan usage.  Regarding the problems and obstacles of loan 

taking and the additional suggestions from farmers, it was found that there were problems 

concerning interest rate, the lack of agricultural knowledge of the cooperative's staff, no 

agricultural extension officer, and no aid measure for the natural disaster case. The farmers 

suggested that the cooperatives should, case by case, decrease the interest rate, give moratorium, 

or provide aid fund for its members. 

 

 


