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Abstract

The objectives of this research were to study loan repayment capability of farmer clients
of Bank for Agriculture and Agricultural Co-operatives, Pua District, Nan Province and the
factors affecting them, including to identify problems, obstacles and needs. Data collection was
conducted by the use of questionnaires and statistical techniques used for analysis were
percentage, arithmetic mean, maximum, minimum, standard deviation and multiple regression.

From the study, it was found that 51 percent of the most farmers were male with an
average age 46.60 years. Thirty four percent had primary educational level and 91 percent were
married. The average family members were 4.38 average time for using banking credit was 2.25
years and being in debt to 1.75 banks. It was also found that 94.5 percent of farmer, had never
been proceeded with the case. Their main occupation were farming.

The average period of being in debt to Bank of Agriculture and Agricultural
Cooperatives were 4.85 years. Most farmers spent many according to their notified. The amount
of informal loan was 13,225.00 Baht while the loan of BAAC was 49,341.00 Baht. The farmer
clients performed for loan repayment at average amount of 1,957.70 baht/month, farm their

average income of 4,562.00 baht/month.



From hypothesis testing, it was found that factors affecting loan repayment capability of
farmer clients of Bank of Agriculture and Agricultural Cooperatives were age, the number of
credit institute being in debted to, and income.

Problems and obstacles of the studied farmer clients included the price of agricultural
product were low, drought, marketing, low-quality product, high production cost, plant diseases
and insects, and losing.

It was suggested from the study that the officers of Bank of Agriculture and Agricultural
Cooperatives should consider criterion before launching the credit. The criteria included the
clients should be 41 — 50 years, small amount of debts, income and credit purposes. More
coordination with the related government unit to provide knowledge and suggestions about
agricultural occupation, marketing, saving, agricultural business and production planning for

increasing the capability of the farmer to pay loan back to the bank.
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