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Abstract

The test of market efficiency of the Lao Stock Exchange used daily closing price of Banque
Pour Le Commerce Exterieur Lao Public and closing price of EDL Generation Public Company.
This test covered the period from Jan 11, 2011 to Dec 31, 2013. Dummy variables each
representing Tuesday, Wednesday, Thursday, Friday and Tuesday after Monday holidays were
employed as independent variables. Daily closing price were utilized as dependent variables.
According to the statistically significant level of 10%, none of the closing price of Banque Pour Le
Commerce Exterieur Lao Public and closing price of EDL Generation Public Company were
affected by independent variables before or after announcement Disclosure Regulation, meaning
that day of trading during week had no impact on closing prices in the future, or closing prices in
the past and closing prices in the future were unrelated. Hence, results support that the Lao Stock

Exchange is a weak-from information efficiency according to the definition of market of efficiency.
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TUE WED THU FRI TUAH
TUE 1 -0.242 -0.243 -0.243 -0.060
WED -0.242 1 -0.249 -0.249 -0.062
THU -0.243 -0.249 1 -0.250 -0.062
FRI -0.243 -0.249 -0.250 1 -0.062
TUAH -0.060 -0.062 -0.062 -0.062 1
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Price TUE WED THU FRI TUAH

Price 1 -0.004 -0.002 -0.002 0.005 -0.14
TUE -0.004 1 -0.242 -0.243 -0.243 -0.060
WED -0.002 -0.242 1 -0.249 -0.249 -0.062
THU -0.002 -0.243 -0.249 1 -0.250 -0.062

FRI 0.005 -0.243 -0.249 -0.250 1 -0.062

TUAH -0.14 -0.060 -0.062 -0.062 -0.062 1
HUULY

. A a
Price ADs1A11lA

1w

1 < a @
1NATTIN 4.7. A1V Correlation LLﬁﬂQGlﬁILﬁU’JWGI’JLL‘]Ji@ﬁﬁgllagﬂﬂllﬂ'i@nll511@\1‘1’2?}1!

@

5U1A13 MIMalszmeaa1 uryu ludanudunusoue

a v v d | Y a ad v d Y] 1 £ a o a A
A1319N 4.8 ﬂ?lnlinJ‘W‘L!ﬁsllé)Qﬂ1ﬁuﬂ§$ﬁﬂﬁﬁﬂwuﬁﬂli’]ﬂﬂ3!!ﬂ§ﬂN”] VBIHH UIEN Wﬁﬂul‘ll\l‘ll\h

817 N¥i1¥Y (EDL Gen) (Correlation Analysis Matrix)

TUE WED THU FRI TUAH
TUE 1 -0.242 -0.243 -0.243 -0.060
WED -0.242 1 -0.249 -0.250 -0.062
THU -0.243 -0.249 1 -0.250 -0.062
FRI -0.243 -0.250 -0.250 1 -0.062
TUAH -0.060 -0.62 -0.62 -0.062 1
HUYLHA

TUE fedauisyuiueins

WED fAp@mlsuiumns

A (3 1 [ % =
THU ﬂﬂﬁﬁllﬂi?ju’luWQWﬁUﬂ

A o 1 @ 4
FRI  Aaalsyuiugns

@ ] [ v v W s & [
TUAH ﬁ@ﬁﬂllﬂi?ju')u@ﬁﬂ?iﬁaﬂﬂuﬂuﬂiﬂlﬂu?u‘I’TQQ

29




v

H 1 I~ (DY a ] [
1NA1319N 4.8 AU Correlation Matrix aad lisiundulsdase luianudunus

NULBY

Y v v d (v a Qd v d d v Y a Y
ﬂ]’i1~3ﬁ 4.9 ﬂ31Nﬁﬂwuﬁmﬁﬂﬁ1ﬁuﬂ5$ﬁﬂﬁﬁﬂwuﬁ!ﬁfﬁﬁu"“i’)Qﬂ?!!ﬂi@ﬁig’;!!ﬁgﬂ?!!ﬂﬁﬂ'lNélli’)\‘i

Auvoatiu u3¥n waalW #1213 WM 19U (EDL Gen) (Pearson’s Product Correlation

Coefficient)
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Price 1 -0.010 -0.008 0.07 0.013 -0.013
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