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ABSTRACT

This independent study aimed at exploring relationships between stock returns and
financial ratios of 39 agro and food industrial companies registered in the Stock Exchange of
Thailand. Quarterly data used were divided into 2 significant periods: regular economic period of 8
years, from 2000-2007 and irregular economic period of 4 years, from 2008-2011.

In this study, the findings were obtained by the use of multiple regression analysis at the
significant level of 0.05. The results as sorted by companies in the regular economic period
indicated that the relationships of Price-Book Value: P/BV and Return on Asset: ROA were relevant
to stock returns. However, the relationship of Dividend Yield: DIY was contradictory to stock
returns as well as Return on Equity: ROE. In the meanwhile, the relationship of Price-Earning
Ratio: P/E was both relevant and contradictory to stock returns. In the irregular economic period,
the relationships of Return on Asset: ROA, Price-Book Value: P/BV, Return on Equity: ROE and
Price-Earning Ratio: P/E were relevant to stock returns. However, the relationship of Dividend
Yield: DIY was contradictory to stock returns. The findings on the study of overall agro and food
industrial companies revealed that in the regular economic period, most financial ratios were
relevant to stock returns, and the relationships of these ratios to stock returns turned out to be higher

than those in the irregular economic period.



