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4, Simultaneous equation method
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System Analysis

l

Cost Center Identification & Grouping
NRPCC(1) RPCC(2) PS(3)
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LC1+MC1+CC1l LC2+MC2+CC2 LC3+MC3 +CC3
TDC1 TDC2 TDC3
Cost Allocation
Simultaneous equation Method
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IncC
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Full Cost (FC) of PS = DC (PS) + IDC (NRPCC) + IDC (RPCC)

Amount of Activity

Unit Cost
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Hiayig  NRPCC = Non revenue — producing cost center 1% s9e nurems 1
RPCC = Revenue — producing cost center 1% svfa vuneme 2
PS = Patient service 19 sWer vaneaw 3
DC = Direct cost
LC = Labour cost
MC = Material cost
CC = Capital cost
IDC = Indirect cost
TDC = Total direct cost
FC = Full cost



