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ABSTRACT

The purpose of this study is to investigate the relationship between gold price and
macroeconomic factors in Asian countries. This study uses the secondary data namely gold price,
exchange rate, inflation rate in Asian countries, world gold price and crude oil price. These
variables are monthly data during January 2006 to December 2011. The study employs
autoregressive distributed lag model (ARDL) and seemingly unrelated regression model (SUR).
The data is necessary examined stationary or tested unit root by augmented dickey-fuller test
priority. The result of unit root test reveals that the cultivated variables are stationary at level or
order of integration equal zero except Myanmar’s inflation rate is stationary at first difference or
order of integration equal one. But change in Myanmar’s inflation rate is stationary at level or
order of integration equal zero. Moreover, the examining of the relationship between gold price
and macroeconomic factors by ARDL and SUR model indicates that difference factors or
variables influence gold price in Asian countries diversely as depend on policies and processes of
each country. So, change in world gold price impacts directly on change in gold price of
Cambodia, Indonesia, Philippines, Thailand and Vietnam. The change in crude oil price impacts

negatively on change in gold price of Malaysia and Thailand. Then, change in exchange rate



impacts on change in gold price of Lao, Malaysia and Thailand where change in Lao’s exchange
rate in 1 month ago and change in Lao’s gold price are negative relation. Change in Malaysia’s
exchange rate affects negatively on change in Malaysia’s gold price in the same month. However,
change in Thailand’s exchange rate affects positively on change in Thailand’s gold price. In
addition, Malaysia’s inflation rates affect on change in Malaysia’s gold price negatively where
Malaysia’s inflation rates in 3 month and 4 month ago affect negatively and positively on change
in Malaysia’s gold price respectively in both model. But Indonesia’s inflation rate in which only
ARDL model affect on change in Indonesia’s gold price. Finally, change in Myanmar’s inflation

rate affects on change in Myanmar’s gold price directly.



