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ABSTRACT

The purpose of this study is to analyze the relationship between jet fuel prices, crude oil
prices and air cargo exports from Thailand to the US, Germany and the People’s Republic of
China, and to compare the model between Traditional Cointegration and Threshold Cointegration
so as to analyze the relationship of these three variables. The data used in this study is secondary
data taken from monthly statistics from January 2000 to September 2011. The study finds that all
countries have the long-run equilibrium relationship between jet fuel price, crude oil price and air
cargo exports by using Traditional Cointegration and Threshold Cointegration. In addition, this
empirical study of comparing between the two models by using Goodness of Fit or Adjusted R-
squared finds that jet fuel prices and crude oil prices in Threshold Cointegration model can
explain air cargo exports more than Traditional Cointegration. The evidence finds that the
Adjusted R-squared of Threshold Error Correction Model is higher than the Adjusted R-squared

of Error Correction Model.



