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ABSTRACT

The main purpose of this dissertation is to measure and forecast current and

potential economic growth and job creation in key sectors of Mawlamyine, Myanmar.

Mawlamyine town was selected as the geographical hub of our study as it is the

capital city of Mon state, lies at one of two endpoints of the East-West Economic

Corridor, and hence reflects the greatest development potential throughout Myanmar.

The present research is based on 2009 survey data from households and firms

supplemented by secondary data. It combines two important parts. In the first,
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seemingly unrelated regressions (SUR), poverty analysis and truncated regression
were applied to the household data to quantify and test the significance of current
consumption determinants and poverty levels as a function of the road, and other
economic variables and constraints to development. The second part of the study then
constructed a meso-economic (township) social accounting matrix (SAM). We
calculated the value-added and income distributional multipliers of transportation as
compared to other sectors, and optimized the model in EXCEL under realistic
resource constraints to formulate a development plan for maximizing economic
growth and job creation.

In the SUR estimations, healthcare and transportation consumption, and
distance from the highway in kilometers are all insignificant. Even education (total
years of family members) is not an important determinant of health care consumption.
Poverty analysis and truncated regression results reveal that the incidence of poverty
and inequality problems are serious, especially for those poor households suffering
inadequate consumption and consequently lacking access to non food consumption.

Based on the SAM multipliers and constrained optimization results,
transportation taken alone has a positive and high impact on value added growth. But
when competing for scarce land and labour resources within a constrained
optimization model, the transportation sector should be reduced. This is likely
because it is currently composed of pony carts and other means of transportation out
of phase with the needs of modern development and globalization. Instead, under

current technology, the agriculture and handicraft sectors should be encouraged.



