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Abstract

      Housing is an essential component of household wealth all over the world. The 

investment in housing is an important indicator of a country’s macroeconomic and 

financial stability. This study focused on the housing market in the city of Kunming in 

China. The main objectives of this study were to find the housing characteristics that 

significantly impact on the housing price and to analyze how these characteristics 

effect on the housing price using hedonic pricing model. Hedonic pricing model 

which is applied in the housing market showed that the housing price is determined by 

the housing characteristics which normally classified into locational attributes, 

structural attributes, and neighborhood attributes. 

Data was collected from the housing type of condominium, the housing units 

were transacted during 2009 in an urban area of Kunming with the total available 

sample of 198 units. The results of the survey showed that, most of the sample 

households have 3 members. The head of the households generally work in the 

government sector, mostly have an undergraduate educational level. The average 
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income of the sample households is about 3,919 Yuan per month. The price of the 

sample housing units ranged from 178,000 to 1,200,000 Yuan with a mean of 504,000 

Yuan. The floor area of the housing units ranged from 43 to 177 square meters with 

an average of 78.69 square meters. The housing age of the units ranged from 1 year to 

17 years with a mean age of approximate 7 years. The majority of the housing units 

were of a south- facing direction. 

      The results from the hedonic pricing model showed that the floor area of the 

housing units, the structural attribute, the distance to Central Business District (CBD), 

the locational attribute, were significantly impacted on the housing price. The linear 

functional form showed that one square meter increases in the floor area, the housing 

price increases by 4,836.62 Yuan. One kilometer increases from CBD, the housing 

price decreases by 46,216.359 Yuan. The characteristics which belong to the 

neighborhood attributes were relatively less significant comparing with the 

characteristics in locational and structural attributes. 

 


