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ABSTRACT

The objectives of this study were to estimate the consumption equation of household
and to determine the pattern of household consumption in urban area and rural area in Chiang Mai
province, Regression was used in analysis. The important variables whiéh explained household
consumption in the model were money household income, total asset, total debt and the
dependency rate. The household consumption was also different among age and education of the
head of the houschold. Data were collected by questionnaire from 200 households in Muaeng
district to represent household in urban area and 200 households in Chomthong district to
represent household in rural area.

The results of urban household revealed that by average there were 4 persons in one
household. The average money household income was 531,515 baht per year. The average
household debt was 350,068 baht. The estimated household consumption in urban area was
282,524 baht per year. If money income increases 100 baht then consumption will increase 26.6
baht per year. If the head of houschold held bachelor’s degree or higher education then
consumption will increase 89,027.75 baht per year. If the head of household held lower than

bachelor’s degree then consumption will increase 34,534.36 baht per year, If any household has
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one more dependent person the consumption will increase 26,380.31 baht per year. If household
debt increases 10,000 baht then consumption will decrease 300 baht.

The results of rural household revealed that by average there were 4 persons in one
household. The average money household income was 375,931 baht per year. The average
household debt was 313,130 baht. The estimated household consumption in rural area was
208,612 baht per year. If money income increases 100 baht then consumption will increase 27.2
baht per year. If the head of household held bachelor’s degree or higher education then
consumption will increase 60,457 baht per year. If the head of household held lower than
bachelor’s degree then consumption will increa_se 31,545.22 baht per year. If any household has
one more dependent person the consumption will increase 18,593.8 baht. If the head of household
was older than others then consumption will be higher than 2,256.15 baht.

The pattern of houschold consumption of urban household where the average total
household expenditure was 307,639 baht per year was for household‘s consumption expenditure
282,525 baht per year or 91.8% of total household expenditure and for the household’s non-
consumption expenditure 25,114 baht per year or 8.2% of total household expenditure.
Considering thé household’s consumption expenditure, the result indicated that the household
spent most for food and beverage 30.2% of total household expenditure, for transportation and
communication 19.5% of total household expenditure, and for housing and household operation
14.3% of total household expenditures, respectively. The pattern of household consumption of
rural household where the average total household expenditure was 233,546 baht per year was for
household‘s consumption expenditure 208,612 baht per year or 89.3% of total household
expenditure and for the household‘s non-consumption expenditure 24,951 baht per year or 10.7%
of total household expenditure. Considering the household’s consumption expenditure, the result
indicated that the housechold spent most for food and beverage 30.9% of total household
expenditure, and for transportation and communication 20.9% of total household expenditure, and

for education 14.3% of total household expenditure, respectively.



