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ABSTRACT

This study has two main objectives. First is to analyze the associated social and personal
cost and benefit to education investment in the Faculty of Economics and Business Management,
The National University of Laos for undergraduate level students, and second is to analyze the
social and personal rates of return.

The data that used in this study are (1) primary data from questionnaires to collect the
expenses paid directly to the university and the personal expenses of 1" year students in School of
Foundation Studies and 2"-5" year students of the Faculty of Economics and Business
Management covering totally 845 students (2) secondary data concerning public investment for
education of the graduates and salary of the graduates were collected from Secretary Office of the
Faculty of Economics and Business Management, Ministry of Finance and Ministry of Labor and
Social welfare. All the data are analyzed for Net Present Value (NPV), Benefit—Cost ratio (B/C

ratio) and the Internal Rate of Return (IRR) for both public and personal components.



The results of this study find that the social net present value per person is
917,310,292.99 Kip, the personal net present value per person is 583,702.61 Kip, the social
benefit—cost ratio is 41.12, the personal benefit—cost ratio is 1.04, the social internal rate of return
is 42.89 percent, the personal internal rate of return is 16.84 percent. The public benefit and the
personal benefit per person are 940,176,713.05 Kip, 15,154,824.79 Kip, respectively and the
public cost and the personal cost per person are 8,295,297.88 Kip, 14,571,122.18 Kip,

respectively.



