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B . (m'mnéua) = covariance (R ,R ) (2.2)

variance (R )

amuduiuiresarmansuumuiinanTdua s sunsedmuaieaiiv
iWunaandnning (Security Market Line : SML ) Tnadlunnuduiuiiuansszdunansy
unuitinasudents o seAuau@iesstes viedlunseiuenrmduiuisenilse
¥ * Ed H
aninwrswansuunuiimanisfuamndesdemsamulundonind  Aulunsiinnw
Fuussznivransumuinavnisfunudestiuduass ranesunmuniags 1dsus s
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' - -~ & o dad i ) o - P & '
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[¥3 a u‘g 9 d'a Y
amulundnnindiuinansuunufinmlng
Tasanudunuiszuiesaswanouumunman Tuasma i essnanning

o
ueagldninaums Al
R,=0+bf, 2.3)

Taofi R, =wassuunufimeandnnsaspulundaning
1 P (Y] o o
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oL = HansuLIvBIHANNI NEN Lilinundos

b =fmruduveuduamaudnning (Security Market Line : SML)

& [ ar w1 i [
P ,=0 R, =0ub(0) = O ¥ife nomsuunuvsamdnmIndd hilinaundos dlividy
»

R,ANUR =Q
1B =1uazl¥ R Ao woreuumumdnnindama sw1d1R = 0+b(1) unus =R ,

3z ldh
R; =R f+B {(R,-R) 24)
LY w o d.' 4’ i
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‘4 o 5 ar b d
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@ @ dcil ra é LY o 4 o
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HaRRLUNUTIMAN I (R)
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(SML) daumdnmind B foequez hidorSoviniue idessianansuunuil 1ddniwaney
unuiidosms vudunmandnning (sML) Wldglasdannsuazginmuiuiy wldsm
HAIMING B vzoAnq fnuﬁﬂﬁﬁmmaﬂammmﬁni‘fuqfﬁm'wﬂuqaumﬁuwmﬁnﬁ'ﬂﬂ%’m‘f
{Security Market Line : SML)

WenfSewRousendmunad 2.1 uoz 24 3180024 R, =R +B R_-R)
=R #B R-B.R~01-P)r,+ P R 1ufles oL snoumsii 2.1 fife (- B )R vesmn
s 2.4 ues

ﬁaﬁ"umss:ugaﬂ'aﬁuﬁﬁwamﬁ'ﬂwﬁ'm‘fﬁmﬁmzﬁﬂﬁ'ﬁqﬁ

Lda=-PR,  wmneanui davwaasuunusinnsasu iusaiandn
ninduratszmanevesndnnindlandnmindnils fdwity Sasmareuunusinmans
uu'lummﬂﬂﬁnﬂ%’wEmieﬂs::mﬁ'lmﬂlm'ﬁaﬂmﬂ

20> -Pr,  wmneanuh sasmaasuumuninnsasnuluaaiaudn
ninduralszmaInsvesdnnindlandnninduils Sannnnd Sasmaneuununinnisag
nu”luﬁmﬂﬁﬁ'ﬂn%'m?uﬁaﬂszmﬂ'l*naeuaa*ﬁmma tufe  Faaqumaisezdonamulindn
w%’wﬁ'tfumﬂz“lﬁﬂmﬂmmuqa

.o <@-BrR,  wnsanun daswansuunusinmsamulunaandn
ninduviadszmalnevesdnnindlandomindvils Sdnlesnd Sasmanouunusinns
amu‘iummﬁﬁt‘\’ﬂﬂ%’ﬂﬁuﬁeﬂizmﬁ'lnﬂmmﬁmmﬂ fufle goapuliasenfenamuly

» ¥
nannswiiums iz Wnanouinud

2.2 nsAsleEaUdoya

Taoialildoyasynsuner (Time Series Data) daulngesfiqaiernidlitls (Non-

. -~ J A ow d A A . A e - ]
stationary) 3enam@misuiianfedl Unit Root Taendoyassiinunfy (Mean) uazdm
uilsilsau (variance) whasumlaslilmuszoznar msdrdimeatasdadioullnndedie
»
939 Mildnnuduiuissriedunlstinouduius liuie3e (Spurious Relationships) A41iu
Yoynsynsunamiaunsmividldwnnsal lRezdeadudoynoynsunaiiidnuaziia &
c’: =5 1 r 9 e < -3 ]
Hutdsatinsnaneunoudeyaoynrunaniidnuaziimie i
An o 4 . == A‘l 1)
Joyneynsuramiidnuaizile (Stationary) wuwinsideyaoynsunaeg luanm
- =y Ly é 3 ) A

VOINITAUAMUTIANA (Statistical Equilibrium) Feviaiodanishidoyaoynsuna lufimsnlasu

H ar J
utlastatnanszulasunaladhl uaadldaad
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D dwuald X X, X, X, Shidoyneynsmamiinan g o, 12, .tk

DM X, X X e X, (SudEyaynsumiitm sm, time,
EmF2, ... tmk

Nfmuali z, z,,, 2., Z,,, Hunmsuenussnomninzdiuiues

POX XK zmens Ko
ofmualdz, Z. . Z. o Z, . Sumsusousenousivediuswes

t+m+ K

P(X1+m =Xt+m+l ’Xt+m+2""’ Xt+ m+k)
- ﬂ’l‘ ar ¥ ¥ d‘d o - J'(
nndafmuana 4 dedandn X wwiiludeyasynsunamiidnvusiiaile

P(Xt ’Xt+ 1 ’Xt+2""’ X:-Hc) I P(Xt+m ’){Hmd-l Ym0 Xt+ m+k)

ORI BCK, X, X, s e Kip) BT POX,, L X s Ko mees Kemesd)
wd  szagulldideyaeynsunmdendrafidnuas hifis (Non-Stationary) Snnsmadeuh
doynoynsua fénvazindelity  ui@uerismaniimdutzindludaes
(Autocorrelation Coefficient Function : ACF) AULULI1a89984 Box-Yenkins éemﬂwuiwh
Correlation () MBarmmsfrsansdulssaniludoaiy Silnd 1 nnq szewald
nsAeafic ACE feutweshimiui mewinimugasi AcF SewunTduoans
wilouaiu maﬂum%snsﬂqﬂ'hﬂé’mﬂauﬁumﬂ:ﬂs::ﬁfumin‘fﬁtmn@inﬁu M lviifa
armamandould #nfubickey-Fuller Seannnsaseevdoyneynsunariisnye:

fiamTe 'l Taon1snaaeu Unit Root

221 nINATeY Unit Root
AINATOL Unit Root (Hunsasrsasudeyaeynsunaivdisnyazdeyadiuuuy

A T l; 4 - ] o y
“fig~ vie « hifis 10833 Dickey-Fuller SiiauuRunuinsuludsi

X‘r= pxt-l +e€, 2.5)

Tash X, X, ,fle  deyaeyniunowesduals anmtuse t-1

€

fis  auAatAnNAnFega (Random Error)
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- ﬂl"w b4 o - -
p fa duls=d ﬂﬁﬂﬁﬂﬁﬁﬂ'ﬂuﬁ’ (Autocorrelation Coefficience)

wnld p=1
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2144 X,=X_,+e ;e ~iid(0,0))

Tanit ¢, duoynsuvesdaulsguiivenusunlndmffeutunessiudaszdemy
Teoiisundoonfugud  wesrnudsisaund TaslimAg MYDINBNATBUYDA
Dickey-Fuller fio

Hy: pP=1
H,: 1p]<1;—1<p<1

foeusu H,: p = 1mneAwd1 X, § Unit Root w3 X, fidnuasliifle udthoey

fuH,: Ip l < 1 mneawi X, 130 Unit Root vie X, fidnwaisils erelsiamnis

. a v a oc o4
yIadeU Unit Root fanandiduausani14on3svile fe

it p=0+0);-1<0<0
Taof | 0 Ao wisrfieed
O X = (+ 9)& 1 te, 2.6)
X = X.,.*t ext-l te, 2D
X,-X,_, =0X, +e, 2.8)
AX, =6X,, +e, @9

vz IR euAs UMM NATOUYES Dickey-Fuller v fo
H,:0=0
H :6<0
dweniy H,:0=0 wldh p=1 wnearwd X, & Unit Root e X &
dnuaizliiis uadwedy H,:0 <0 stlf p <1 wwsarwh X, hifl Unit Root vde
X, idnyausiia
iiiesndeyneynsunat & nat « Tdwdninifudoyaoynsunm w nat +1 1
asfuazinn Ty dufu Dickey-Fuller 99 150100n1500008 3 Juliuufiuandraiy Jums
naerowi Unit Root 3o &1 3 amntsdand 14
AX, =0X,, +e, (2.10)

AX, =a+0X,  +e, 2.11)

AX, =a + Bt +0X,, +e, 2.12)
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n1~ss‘i’"~1ﬁnuﬁgluwaﬂ1ﬁnﬂaawea Dickey-Fuller Sluisumearuiinaranudiig
& daunsnanenTaslénismaden Augmented Dickey-Fuller (ADF test) Tastfisuuauns
oaoesluAes (Autoregressive Processes) (1liflueumy  Fuflunsudilamn  Seral
Correlation n36if 1¥n1snadeuwee Dickey-Fuller mstituyIumsanassludiput iy
HONINAND1 Augmented Dickey-Fulter ¥in 1 1@z Inaifhu

(2.13)
AX, =0X,, + iq),AXH + e,
=1
AX, =a +6X,, +i¢,AXt_, + &, (2.14)
I=1
AX, =a+[3t+9Xt_1+i¢,AXt_i + &, (2.15)
=1
Taeh X, = doyadaunls anait
X, = Yoyadauls & omel
t = awualiu
e, = AMMUAIAAIBUIBIGH

P 2 ' - a3
FezhnInaaeusm 6 awaunaguainardedy

2.2.2 mrinaded Cointegration System

O 'A' - s o A L] ~
emnilymdeyseynsunolidnuas hitoh e loymerudniugi lind eSSl
o, vl ¥ . . . . <4
s ldiEnImansugiiauur imiidends Cointegration A2 Error Correction Mechanism

 daw o . o o 2dy s
amnsalFinseifeynoynsunamiifnuas Tifld 18 Tae lifetlgmnnaduiu s biud
o =t o o da o s > S 1 ad A _adg
wailesnndeyalinmdiiuiiBgaenmizesen $3inmsmanoudunlsileg 2 35 Asis
“Two — Step Approach” fta@ualne Engle and Granger (1987) 1az38 “Full Information
_ ‘ < . & o
Maximum Likelihood Approach” Ntaua 1as Johansen and Juselius (1990) Hiidonnifinadun

T ar o oty i A ] .
T lavanzeauniiu dnesuglAnangudedi35nsvee Johansen and Juselius TR
¥ ] o ‘i b 1
auAT1vBs Engle and Granger (finsninausodszgnd dduuuusnssiiidusinnndi 2
ar J - . o [ ]

Aunlsuly uasannsanadeun$uau Cointegrating Vectors Tanwfouqiulaghidesszy

1 LI o ar & 1 e a3 o 1]
doudwaunls ladludalsmousnuazdulsmety  Swdaeismaiiamsdszinaswes

-4
NTINATDUAIU
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n) matiamsibssinaamemsnaaoiived Engle and Granger (1987)
3PN NATBUYBIEngle and Granger tilun1s 1daunnés viodufmie (Residuals)
a ol P . o _
VINANN0AnBudInIEA1AtaeniosNga (Ordinary Least Squares : OLS) lasiiaus

Basvunzdunlsmufsidsansnaneun1ss i 1Uéne (Cointegration) MM ATFURUE

Pl R 3 [] i . 7 o ar ’ A:
Feez ldedaunnfuviedaufimde (Residuals) flad € uhinisaross Asaunisde Tl

As, =YE ,t W (2.16)

Tasfi €, , €., = #i1 Residual 8. 120 tUne +-1 inmmaunsoaoosli
Y = awiimes
W, = amrmaandeudady
AUATTUIUNIYBY Granger WIUNINATOUAAINWIZEZETININAT error term 1
stationary ¥ioli TaeSiniitientunsdidanlshiinnnt 2 Faunls Fwshnusayiw
ws lafiudunlsdase uasdualsladudnalsan vazdnsnanouauuAgsunmis ADF
Test IFUAYITUNIIATINAGY unit roots  TAgAiIRIININd? Y fid Y Siauviiy o uaaeh
error term 1514 Nor-stationary Semuaignulumsnaaeus ugsl]
Hy:Y=0
~H [y«
nInadevmuAT M suRoue tsatistics fifniaa I8usluat1e ADF test #a
&1 tstatisties NARTIATINGA o seduluddynicadan o.otomnsaagl @ dauande
visoauAimAD (residuats) Hfnyuziia (Stationary) uamahidaunlsinnmdniuii@eqasnm

tuszozons

) tAiinmIthzunesnesMIMATOLYDY Johansen and Juselius (1990)

ﬁmsi‘ﬂﬂumsmﬁau‘lu;ﬂunmm Multivariate Cointegration 1R98UILUE1004
Vector Autoregressive (VAR) Model #3731 Johansen vz 'liszyyi dulsladiudanalsdasy
wiodunlsladhudaunlsam wademnsownagsundnalsladhiulsdas: Awuilila
Hudulsannsidnwiives Granger Causality test ianf'faﬁmmﬂﬁﬁaﬂﬂé'mﬁ'wquﬁuﬁz

MARMINIATHENERT T3 15U84 Johansen Tion I¥nsdidudsinnndt 2 Aunls Taodlunis
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. _ S 1 .
drzinauuunesiazn$nag Cointegrating Vector Fuuuitasaianuail 5 guuuy ud

g4 a ; w P
asAnyafell exfivsaies 2 iy Weldmneausudeyafivhnsinn Tasuuy
o A g J
T1089i3 ULy Aail

Fnuiiz VAR modet laifluua Tdunan udérdasmafilu Cointegrating Vector

* % r-1
AX(=T X, |+ 2. TT,AX; ; +é, (2.17)
i=1
(Thy Ty o T, Gy |
N oy Ty .. T, Gy
Teot T =. .

L] .
- -

nnl Tcnz e ﬁrm ‘l)n

- '
E 3
X1 =(Xlt-l’XZt—l"‘"Xnt——l’l)

UM 2 VAR model inwizAngi

P
Xy =dy+ 24X +e,

i=1

. 2 Pt

Ay AXy =4, +TCX, _, + 2L AX, ; +6, (2.18)

i=1
d

Tagh A, = the (n x 1) vectors of constants (ay,, 3gy---, 3y,)
X, = doyoduals wate
X, = fUeyodunlsanmel

awua Ty

I

3

or o -3 . -1 z -
nivndsngluuudineudiiehnsvadey wunsdigduuui 1 ssdsmnfgn
o L] 1 cl - - -y 1 2,
nan (H,) Tuuudmesdinniily Cointegrating Vector ud M 1sawaninaada 19n1suen

usauuy ) TastiszAunnuituBass vy or mndadandoa Tdnan i lums
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uﬁan“ugﬂuumwmus‘ham%z'lﬂﬁfhmﬁ‘lu Cointegrating Vector itz U mgeg lugduuy
Y94 Drift Term

donswytiuuveunminediss uflidnoumineu  Cointegrating Vector
_ﬁaﬁﬂ'uﬁﬁn rank (r) 49377 matrix Tao14 tikelihood ratio test sznoudig Eigenvalue Trace

. . . 4 . o o ud
Statistic (A ___) #8% Maximal Eigenvalue Statistic (A, __ ) FIsmsiaadene 11l

Apace (r) = =T i ln(l—-i\,-) (2.19)

i=r+}

A
A (ror+1)=-T ln(l - )L,.,.l) (2.20)

Tash T

= the number of usable oBscrvations
r = rapkof 7T
n =  number of variables
R ; = the estimated value of characteristic roots (eigenvalues) obtained

from the estimated 7T matrix

355Ut Trace Stfistic zuAUMNNBIIAINATBUTNIATILMED (H) Tap
afiowdousn A fennald  Fwnadinganiell  alfsudeusadaluess
distribution of A, and A ___statistics (Enders, 1995) Sanisnnaldinanifesdfos B,
TaoSuemn B :r=0 uay H,:r>0 dwlfes H, Mo« 1uﬂnuﬁ§1uﬂ§aaz 1
Fouq sunseiaseniy H, @3 Max Statistic fussimanadeulasiuen H,: =0
une H,:r=1 fulfas 0, fugash r=1 wazihnsnacevde il Taoli Hy:r=1 wag H:r
=2 Tierq sundnewui hiounsorfias 1,14

Se1 ¢ 183808 Cointegrating Vector Tngfinsanld 2 nsdl Ao nsdifi r=0 9%
81 cumsiiumeaeuiuiiy VAR lugal First Difference Aodautlsiinrmanou'laiil
anuduRuiszozetu uaznidl 0 < r < n uaaeIfi$ I Cointegrating Vectors M ¢

(Enders, 1995) 1{on3118 142U Cointegration Relations T1HAWNIAY r (§1u Common
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1 =] ° . ] ] v ar oo
Trends MAY r} AITNTIUIHIU Common Stochastic Trends 'J'lﬁﬂ']“‘l'lﬂ'l.l n - r 9HUNU

{Wolters, 1998) tag (Clarida and Taylor, 1997)

223 dmnamndnuarmdSuialissae i Evror-correction Mechanism (ECM)

iieliihgneunmiliazeren

dmuindulsdase uazdulsay  SanwduiuiiFgasnmssesoniudie:
snsaahunuineinsliudassusdu (Eror-Correction Mechanisms) @A manyes
Granger Representation Theorem éx‘lﬁ’mﬂ‘é‘ﬁgﬂﬁmﬁﬂ11Hﬁﬂﬁﬂﬁl§ﬂ@ﬁﬂﬂ1ﬂi$ﬂ$ﬂﬂ ueilu
i$ﬂ$§u91%ﬁﬂ1ﬁaﬂﬂuﬂﬂﬂﬁ8mw upufrass ECM fona Inasilfudaudrganonn luszes
svam@ld X dhudeyneymunmiiiddnua ity washifailapmasnsoaneshiud
¥3e ounsanoesi idiins iy ludedu Taefinalnmsliudad daaenmiuszezen
wmﬂmm'51ﬁquﬂiffmmﬁmmﬁ'nﬁuﬁl%aaaelmm::ﬂsumwﬁussaxé’umaﬁnwaaﬂueﬂ
qasmnwla mrzauseliin ﬂﬁﬂ'mﬂnﬂmmﬂﬁ'auqaanm‘f‘:mmﬂuﬁ'aﬁ}aquﬁﬂssmzuz
Hunazszozsruidistu Tasdavaedddgesulseynsunafitings i ludesu
Ao30nar (Time Path) qraamgnsuna1mzivf§"lﬁ’%’n§w%‘wm1nﬂmi‘jmmuﬂanmnaaﬂmw
TLYLYN ﬁ'a1??’14Li"]anﬁm%dqmn'mizuzﬂ*n msndonlnavesfeyaoynsumedintes
nsdntlezdemerdusideriavesnisesnuengaen Tunyudiaes ECM wadanad
— ( Short-term Dynamics) *umP'i"a!,nlﬂuszumz‘lé’%’uﬁﬂi“?mﬂmﬁﬂ»uuuaanmﬂaﬁﬂ

w o a d = o o W
MW ( NIIFANA HITYYINAUDSBIT FYDOWIA,2542, U 16-51 )

i ldvewwudassmadSudaszesdit (n - varisble model)

AX, =y + X g + T AX, 3 AKX, 5 + e + TAX |, + 8 (2.21)

Tnoft 7y = an{nx 1) vector of intercept terms with elements 7T,

Z; = {(nxn)coefficient matrices with elements 77 P (1)
7T = 1samatrix with elements 7T #* such that one or more of the 7T P #0
€ = an{nx1 ) vector with elements &,

X, = foyadwls oy
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17 normalized cointegrating vector(s} LAy speed of adjustment coefficients o5y B
v i A
uaz o MWasandestugduvuaunsidonts Tneh

m=of' sty fen )

Tasii B’
o

the {n x r) matrix of cointegrating parameters

i

the (n x r) matrix of speed of adjustment parameters in A¥,

sty JmersuarmgnAbesTuns s eclidned  uozSeamineues
futlszAntassnmmquinioli nageulay ¥* Fellszdunrududas: sifusnoude
Siialunisnadey MiSumaneuninainsfineuudismaney FutlszAntvosiualsdug
WASURNAI TAY Cointegrating Vectors 9xiinaiauiialunsufuadeyaiidiu Non-Stationary
Process ¥y Stationary Process 14 ﬁﬂaéiuzﬂnmmm linear combination B’Xp 0y ; X,
~ K1) (Charemza and Deadman, 1992) uilunsdivialdl &1 X, ~ 1d) uae X, cointegrated of
order d 40 b (X, ~ CI(d, b)) 923} linear combination Yesiaumly Avhlst B’'x ~1(db) Taoft
d>b>0le [ fie cointegrating vector

#18813013¥11713 normalized TaeraunA a1l lag length (1AL 1 182 rank iy 1 92

Waluwudad

AXyy =T Xy + Tya Xgpmq + oo o T Xy + 6y

f1%11013 normalized Taofilsdedauls X 9z'ld

11

¥

o, =70 s B, =

11
AXy, =y (Xyg + PBroXpig oo ot BraX )+ €y

M
WU Xy + B1aXyq +ov ot B1pXp—y =0 0 long-run relationship
B=[ B, .5, ] fi® cointegrating vector
o, Ao speed of adjustment coefficient
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TagAmwmuEr luns1suds n50  speed of adjustment coefficient i assiien
PHIZHIN 0 uBz -1 (Harris,1995) UANNISANMWLUSINDUASHINIUNAINYDY Federal
Reserve Bank of St. Louis l.éﬂ»i A Vector Error-Correction Forecasting Model of the U.S.
Economy 14¥nsAninTngedu3s Johansen Wuiwavesnnamsalumsfudaiuhild
eglutasdsfindmn Taonednniuiiddnoufinnndt -1 sestnedaufiwuheunseths

v
14

AN gud 1§ (Hoffman and Rasche, 1997)
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W5l darswen Inma (2520) Ansmsidenasmuievdnnindluamandnning
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¥ o
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niwduatinnudmiuiivsaniungugamuassuasaguystanedt  waznamsdni
ar . . [ -:r o o { L] o al
iffudnuz (Characteristic Line) dudnuazillagiimdmesiosnigqe wudmuuiumju
P o o - oar ol d o ar o5 al 4' o o &1
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