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ABSTRACT

'The objectives of this study were to investigate factors that influence the changes in the
exchange rate of six Asian Countries: Thailand, Japan, Korea, Malaysia, Philippine, and
Singapore, and to examine the relationship between exchange rate and money supply, real
income, interest rate and price level. This study employed the Cointegration and Error Correction
Model (ECM) along with the monetary model for the analysis. The empirical results showed that
the monthly data of Baht-US Dollar, Yen-US Dollar, Won-US Dollar, Ringgit-US Dollar, Peso-
US Dollar and Singapore Dollar-US Dollar during July 1997 to June 2002 were non-stationary.
The empirical evidences also revealed that the exchange rates did not only respond to the changes
in macroeconomic variables such as money supply, real income, interest rate and price level but
also to the “disequilibrium error” in previous period. In the long run, the exchange rates were
related to the money supply, the real income, the interest rate and the price level in all cases.
Especially, the change in price level was the main factor to determine the changes in the exchange

rates in Baht-US Dollar, Yen-US Dollar, Won-US Dollar and Singapore Dollar-US Dollar cases.



