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ABSTRACT

This study is aimed to analyze the efficiency of technical analysis tools to predict the
stock prices of the 24 stocks in the property development sector of the Stock Exchange of
Thailand. Sixteen technical analysis tools have been applied to analyze the prediction ability from
January 4", 2000 to December 27" » 2003 (3 years). The result of the study has been presented into
4 patterns; net return for 3 years, rate of return per vear, rate of returmn per trading time and
expected value at the 10,000 Baht investment per trading time.

The following is the result of the study when arranging tools from the result of each stock
of 24 stocks in the property development sector of the Stock Exchange of Thailand. The best tooi
that gives the heightest net return for 3 years is 25 days exponential moving average, the best too!
that gives the best rate of return per year is 200 days simple moving average, the best tool that

- giv~e the bent for rate of ret.n per tiading time is 10 days commodity channel index, and the best
tool that gives the best expected value of the 10,000 Baht i mvestment per trading time is 10 days

comimodity channel index.



Assigning to buy stocks, with 10,000 Babt every time that buying signal appeared, and
sell at the market price at the same time of selling signal’s appearance, w1th commission fee
0.25% by using 16 technical analysis tools to find trading signals of 24 stocks of property
development sector of the Stock Exchange of Thailand. The result was found 6,480 times for
trading signal when investing 64.8 million Baht from buying stocks and received 67.1 million
Baht from selling that was gained from trading at 2.27 million Baht.

The amount of investment, 64.8 million Baht, was the calculated number of cash flow
when buyving stock everytime, but only 3.84 million Baht was the real cash flow invested in

buying 24 stocks of property development sector of the Stock Exchange of Thailand by using 16

tools and investing 10,000 Baht per trading time.



