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ABSTRACT

The purpose of this study on factors affecting domestic tourism of Thai tourists was to study
economic ﬁctors affecting number of Thai tourists, which composed of expenditure per day per
head, expenditure per year per head and average length of stay respectively. The time series data
such as real effective exchange index; inflation rate; GDP per capita; unemployment and saving
deposit, between 1987-2001 were used in this study. Two main techniques used in this study were
cointegration and error correction mechanism. The first one, cointegration, used to estimate long
run relationship and the latter, error correction mechanism, used to estimate short run adjustment
of the variables.

The result showed that real effective exchange rate had positive effect on expenditure per
day per head, if the real cffective exchange rate increase 1 % expenditure per day per head
icrease 64.65 bath but real effecti\‘re exchange rate had negative effect on the number of Thai
tourists , expenditure per year per head and average length of stay, if the real effective exchange
rate increase 1 % number of Thai tourists decrease 797,064 persons , expenditure per year per
head decrease 2,647.2 bath and average length of stay decrecase  0.79 day. Inflation rate had

positive effect on the number of Thai tourists, but it had negative effect on expenditure per day



per head, expenditure per year per head and average length of stay, if that inflation rate increase 1
% expenditure per day per head decrease 48.20 bath , expenditure per year per head decrease
279.38 bath and average length of stay decrease 0.43 day. Unemployment rate had negative effect
on the number of expenditure per head per year and average length of stay . Saving deposit had
positive effect if that saving deposit increase 1 million bath the number of Thai tourists increase
56,804 persons , expenditure per day per head increase 2.11 bath , expenditure per year per
head increase 309.37 bath and average length of stay decrease increase 0.07 day.

It is hoped that the result of this study will be valuable for policy makers and the general
public to understand economic factors which effect domestic tourism demand of Thai tourists.
However, there are still many factors affecting domestic tourism demand such as tourist income ,

readiness , quality of infrastructure and safety in life and property which should be‘ considered for

the future study.



