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ABSTRACT

This study aims to examine the criteria , methods , and results as well as
problems and obstacles concerning trouble debt restructuring works implemented by state-
owned banks in Muang District of Chiang Mai Province . Data and information were
obtained from questionnaires addressed to a total 66 high ranking bank executives in
charge of the trouble debt restructuring programs .

The majority of the respondents were males, with bachelor degree, having been
working in banking profession for over 10 years, and having more than nine years” work
experience in the fields of trouble debt resolution/ repayment acceleration / restructuring .

The criteria for trouble debt restructuring of the State- owned banks were those
within the framework established by the Bank of Thailand . It was found from this study
that the most often used method in debt restructuring was the reduction of interest rates,
followed by the extension of loan contract to lower the repayment per installment , and
the change in the term of lending from short term loan to long term loan , respectively , As a
result of debt restructuring implementation , the outstanding Non — Performing Loans of the
State — owned banks in Muang District of Chiang Mai Province became lower . However ,as

of 2001 year end overall NPLs of these banks still accounted for 29.33 % of their total



lending and was higher than the average NPLs figure of the whole State ~ owned
_banking system of the country . The time required to complete the restructuring plan and
resolution for each case was generally not more than three months. The main factors
contributing to the success in trouble debt restructuring were the good repayment
performance of the client, and the client’s cooperation.

The problems and obstacles encountered by the State —owned banks in the debt
restructuring process were principally that the client ceased to do business, the client did
not give cooperation , and the client’s business received bad economic impact, respectively.
Meanwhile, the unclear or imprecise nature of the official rules and regulations on trouble

debt restructuring prescnted the least problem.



