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ABSTRACT

The purpose of this study was to analyze the Fimancial Cost — Benefit (B/C) of a
Leasing Company in San Kamphaeng District,Chiang Mai Province. During the Period of 1995 —
2002 , the discount rate was given at 10%,.

The results of this study showed that, the net present value (NPV) of a Leasing
Company in San Kamphaeng District,Chiang Mai Province Was 4,216,618 bath; the internal rate
of return (IRR) was 63.86%, and the B/C ratio was 1.175.

Under three suppositional situations the results of sensitivity analysis were as follows :

In the first scenario, when the benefit was supposed to be constant, the cost of the
company could raise up 17.50%. The net present value (NPV) was 1,759 bath. The internal rate of
return (IRR) was 63.86% and the B/C ratio was 1.175.

For the second scenario, the cost of the project was supposed to be constant. The
benefit of the Company could fall down 14.89%. The net present value (NPV) was 2,520 bath. In
addition, the internal rate of return (IRR) and the B/C ratio were of 10.03% and 1.00010,
respectively,

In The last scenario, if the cost increased  8.10%, the benefit of the company would
decrease  8.0%. Moreover, the net present value (NPV) would be 1,618 bath. The internal rate
of return (IRR} and the B/C ratio would be 10.02% and 1.000062, respectively.

Through this analysis, investment in this company would by acceptable,



