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e

Moneta olicy instruments \

1. Open market operation

2. Issues of treasury bills

3. Rediscount &Short term accommodation
4, Required reserve ratios

5. Selective credit accommodation

6. credit controls

7. Purchases & sales of foreign exchange /

g

Operating targets

-

Quantity ' \
1. Reserves against deposit
2. Excess reserves
3. Net excess reserve
4. Reserve money

Price

1. Interest rate on inter-bank call-foans
2, Interost rate on treasury bills

3. interest rate on commercial paper
4. Interest on banker's acceptances

§

Intermediate objectives

f

.

Quantity \

1. Money supply M1.

2. Money supply M2,

3. Bank credit.

4. Liquid liabilitias of financial Institution

Price

1. Interest rates on deposits and foans.
2. Exchange rales.
3. Interest rates on bonds. /

2

Final macroeconomic goals

Price stability

Full employment

Sustainable economic growth
Equilibrivm balance of payments
Equality in the income distribution

#3071 : The Central Bank of China, 1996; 55
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MONETARY POLICY : m*$ >t >itandy?t monetary policy
High M+ > Lowit - Lowit and Low ¥t x
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elasticity of the
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LY, ~i e
Llfll-trlg:.;ty Mt inot change -» | and Y not change x
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investment
I~i Low it >Lowit—s Lowy?t x

HUIUNY) ; v = Effectiveness, « = Ineffectiveness, 1 and 4= Increasing and Decreasing respectively
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High et vt v
Stowi o Lowid > Low Y
Theinterest | | Gf__, vb e
lasticity of t
de‘;f’;nﬁ'gf;;‘,‘fey Low - High i - High 1¥ High Y+ x
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Fiscal Policy e
Budget constraint With Effects
' vt
The issuance of high | Government Expenditure increase act
it s1b v

powered money

(8H) | 4> 11 vt
Supply of money increase AM t

wealtht > ct »15t 5 vt

vt
The issuance of Government Expenditure increase AG t
its>ibové
government debt
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Demand for money increase L (v b
Wealtht > ct 15t - vt

M : swsmuazagian: $1fe 1viudal (2540), udiG Fugatn (2529) uag Michael R. Edgmand (1983)

NUIUINY : v = Effectiveness, » = Ineffectiveness, t and + = Increasing and Decreasing respectively
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