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ABSTRACT

This study has three main objectives. The first is to analyze the cost — benefit and
feasibility of hybrid chicken breeding farm investment. The second is to analyze the sensitivity of
the project to the effect of benefit and cost changes. Thirdly to provide useful information for
entreprencur’s decision making. This analysis has been carried out covering the following areas of
project preparation and analysis: technical, Iﬁarketing and commercial, institutional organization
management, financial, social and economic aspects. The focus is however on the financial
aspects. The results of the study are presented in the forms of Net Present Value (NPV), Internal
Rate of Return (IRR) and Benefit — Cost Ratio (B/C Ratio). Primary data were collected from 9
hybrid chicken breeding farms in Chiang Ma. In order to see the effect of farm size on production
efficiency, three farms each of small, medium and large scale sizes were interviewed.

The research results show that investment in hybrid chicken breeding farming in Chiang
Mai Province is feasible. All farms except one stmall scale farm have a positive Net Present Value
(NPV) with an Internal Rate of Return (IRR) higher than.the interest rate of long term loan, and
the Benefit — Cost Ratio (B/C Ratio) were greater than one. As for the case of sensibility analysis

two major different situations were conducted. For the first one it was assumed that the benefit




was decreased by 5 percent. The result under this scenario showed that the investment of every
scale were still feasible. For the second situation it was assumed that the operating cost were
increased by 5 and 10 percent. The results of which showed that the investment were still feasible,
OF all the three farm sizes studied the large scale farms was found to be the most efficient and
therefore most economically feasible.

The implication of the study is that the large scale farm is the most feasible. However, any
entrepreneur who is constrained with budget limitation may start the investment with small scale
first as it is found that small size farming is also feasible. More ideally he should pick the best
component(s) of each investment size from sampled farms and combine them to make his own

investment more appropriate by reanalyzing financial cost — benefit of the new project.




