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ABSTRACT

This study aimed to study the possibility of project investment on food center in
education institutions. Case study of Far Eastern College was used in this study. Food
sanitation which was developed by Ministry of Public Health was applied as a main
method of project development. The strategy of this study was good quality of food, low

cost , good service , and good enviroment,

The analysis of cost — benefit of this project , when discount rate was 10 % ,
NPV=-499,626.54 IJRR=-33.84 % ,and B/C ratio was 0.857 The results showed that this

project was not achieved the criteria.

However , there are 3 cases that will make the project feasible at the interest rate

of 10 % , as follows:

1) If income is assumed fixed , the minimum reduction of the cost must be
155% , As a result , NPV will be 10,290.89, TRR = 11.98% and B/C ratio =
1.003



2) If the cost is given constant , income must increase at least 17 %,
yielding NPV = 864514 IRR = 1197 % and B/C ratio = 1.002
3) If there is 5% cost reduction , income has to increase 10 % to make

NPV = 10,13430 IRR = 11.97% and B/C ratio = 1.003

The results of the analysis of these 3 cases showed that the project
development Could be done in terms of economics and' suitable for the food center
development in the future. The results indicated that the project would be effective if cost
and benefits were controlled. Morever , the project needs at least five years of payback

pertod.



